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GATT Midterm Talks Proceed in Montreal 


‘Deep Rift’ Between U.S., EC at Trade Talks 
OW0412061888 Tokyo KYODO in English 0535 GMT 
4 Dec 88 


[By Shiro Yoneyama] 


[Text] Montreal, Dec. 4 KYODO—A deep rift between 
the United States and the | 2-nation European Commu- 
nity over farm trade has clouded prospects for clear 
progress in global trade talks beginning Monday. 


Senior U.S. and EC officials acknowledged after a four- 
way meeting with Japan and Canada Saturday they were 
still widely divided over farm trade reform. 


Willy de Clercq, EC external trade commissioner, went so 
far as to warn that an American call for eliminating all 
farm trade-distorting practices might lead to a collapse of 
midterm review of the four-year Uruguay Round of mul- 
tilateral talks. 


Deputy U.S. Trade Representative Alan Holmer coun- 
tered that the U.S. would be “happy to disagree” with 
other member nations of the General Agreement on 
Tariffs and Trade (GATT) if the Uruguay Round’s 
midterm review here failed to “provide momentum and 
thrust into the negotiations” which began two years ago. 


Japanese Foreign Minister Sosuke Uno proposed during 
the quadrilateral conference at a hotel here that 96 
GATT member countries shuuld agree on tariff reduc- 
tions of more than 33 percent on the average to get the 
momentum going before a scheduled conclusion of the 
Uruguay Round in 1990. 


GATT members will be conducting a midpoint stocktak- 
ing of the four-year round amid signs of economic 
nationalism and b’lateralism as evidenced by the U.S.- 
Canada free trade agreement. 


The United States, EC and Canada supported the Japa- 
nese proposal, officials said. 


Uno, attending an evening reception for his Japanese dep- 
uties, said the GATT meeting here “is extremely important 
not only for the world economy but also Japan as well.” 


While delegates from the GATT member countries 
began to assemble here for the round’s midterm review, 
leaders of the Association of Southeast Asian Nations 
(ASEAN) were already in town to draw up a strategy to 
effectively state their case during the four-day parley. 


They were particularly anxious to hear from U.S. Agri- 
culture Secretary Richard Lyng about his country’s pro- 
posal for tropical products, officials said. 


During the quadrilateral meeting with the United States, 
the EC and Canada, “not a single word about Japan's 
rice policy was spoken,” a senior Japanese official said. 





INTERNATIONAL AFFAIRS 1 


In addition to Japan's tariff cut proposal, Uno, de Clercq, 
U.S. Trade Representative Clayton Yeutter and Canada’s 
International Trade Minister John Crosbie threw their 
support behind an idea of streamlining procedures for 
setting up GATT panels to settle trade disputes. 


Officials said such dispute settlement panels will be created 
automatically on an experimental basis in 1989 and 1990. 


But the chief delegates from the world’s four biggest 
trading blocs were unable to come up with a specific 
response to a surprise proposal by India to dismaniie 
safeguards such as voluntary export restraint. 


The last GATT exercise, Tokyo Round, failed to produce 
an agreement on the safeguard issue despite seven years 
of negotiations. 


U.S. trade negotiators have insisted that agriculture, intellec- 
tual property and services are their top priority in the current 
Uruguay Round. launched in Punta del Este in 1986. 


EC’s de Clercq said that despite sharp differences over 
services between industrialized nations and developing coun- 
tries the issue “should not become a North-South issue.” 


Yeutter has complained that a draft report on trade in 
services is “the worst document” he has ever seen 
because of a lack of substarce. 


To keep such disappointments to a minimum, a series of 
informal bilateral and multilateral consultations are 
under way among delegates from both developed and 
developing countries before Canadian Prime Minister 
Brian Mulroney declares the midterm review open on 
Monday morning. 


Uno is scheduled to meet with Ricardo Zerbino, Uruguay's 
economy and finance minister who chairs the trade nego- 
tiations committee, and GATT Director General Arthur 
Dunkel as well as other foreign leaders Sunday. 


West Backs Tariff Cut 
OW0412023288 Tokyo KYODO in English 0123 GMT 
4 Dec 88 


[By Shiro Yoneyama] 


[Text] Montreal, Dec. 3 KYODO—The United States, 
Canada and the European Community endorsed on 
Saturday a Japanese propc sal for sharply reducing tariffs 
in the course of multilateral trade talks due to be 
completed in 1990. 


The proposal was put forward by Foreign Minister Sosuke 
Uno as he met with trade ministers from the United States, 
Canada, and the |2-nation EC for four hours in prepara- 
tion for a midterm review of the multilateral trade talks 
known as Uruguay Round starting Monday. 


But the four-way meeting at a hotel here failed to ease the 
U.S.-EC dispute over agriculture, one of the 15 negoti- 
ating sectors on the agenda of the four-day r-view, 
officials said. 


Willy de Clercq, EC external trade commissioner, told 
reporters after the meeting he was “disappointed by the 
U.S. attitude” toward global agricultural reform. 
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He castigated the United States for linking farm reform 
with progress in global talks on tropical products, v/arn- 
ing that the Uruguay Round’s future would be in jeop- 
ardy because of U.S. insistence that member coun‘ries of 
the General Agreement on Tariffs and Trade (GATT) 
end all farm trade-distorting practies. 


The senior EC official expressed the hope that U-S. 
Agriculture Secretary Richard Lyng will bring to Mon- 
treal a more realistic proposal acceptable to the EC. 


“We are ready to adjust our common agricultural policy 
(CAP),” de Clercq said at a news conference. “But we are 
not going to dismantle the policy.” 


A US. official said the quadrilateral meeting Saturday 
morning was designed to “crystallize the differences” 
over a dozen subjects, including agriculture, among the 
world’s four biggest trading blocs. 


Attending the meeting were Uno, de Clercq, U.S. Trade 
Representative Clayton Yeutter and Canada’s Interna- 
tional Trade Minister John Crosbie. 


De Clercq said the U.S. position on global farm reform 
has not changed since his last meeting with Yeutter and 
Lyng in Brussels November 18-19. 


Mike Samuels, deputy U.S. trade representative based in 
Geneva, said that the deadline for 96 contracting parties to 
agree On a negotiating framework for farm reform is 
“Wednesday night” so that their ministers could ratify it 
Thursday morning at the conclusion of the four-day parley. 


In addition to agriculture and tropical products, Uno 
and the Western trade ministers discussed tariffs, dis- 
pute settlement, the functioning of GATT, textiles, safe- 
guards, intellectural property and services. 


Japan's tariff reduction proposal was one of a few 
specific ideas which won support of the major industri- 
alized nations here Saturday. 


Another agreement among the big four called for improv- 


ing and speeding up procedures for setting up panels to 
settle trade rows between GATT member countries. 


But the EC cautioned that some mechanism is needed to 
deter a spiral of “unnecessary panels,” according to a 
participant in the four-way conference. 


The U.S. has suggested that the life span of such dispute 
settlement panels should not last more than 15 months. 


The chief Japanese, EC and Canadian delegates also 
supported an idea of establishing a set of rules to protect 
copyrights, patents and other creative works, although 
the U.S. and Japan were divided over the wording of a 
midterm report on the issue. 


INTERNATIONAL AFFAIRS 


The quadrilateral meeting was just one of various meet- 
ings that GATT member countries were holding ahead of 
the GATT ministerial conference to gauge progress in 
two years of new global trade talks in Geneva. 


An Indonesian official said his country and the five other 
member countries of the Association of Southeast Asian 
Nations (ASEAN) met at a hotel here to chart strategy for 
Uruguay Round’s midterm review at the Palais des 


Congres . 


Ministers of Indonesia, Malaysia, the Philippines, Sing- 
apore, Thailand and Brunei will meet with leaders of the 
Cairns group of agricultural trading nations, the United 
States, Japan and the EC Sunday. 


indonesian and Malaysian officials said tropical produce 
is one of their primary concerns. 


Japanese officials said Crosbie will chair a committee on 
tariffs, textiles, safeguard, dispute settlement and the func- 
tioning of GATT in the course of the four-day session. 


Three separate committees will be created to address intel- 
lectual property, services and agriculture, fields to which the 
United States is giving top priority in the Uruguary Round, 
launched in Punta del Este, Uruguay in 1986. 


Japan’s Uno on Farm Trade 
OW0512175488 Tokyo KYODO in English 1652 GMT 
5 Dec 88 


[Text] Montreal, Dec. 5 KYODO—Japan urged its trad- 
ing partners Monday to seek a “realistic” approach 
toward the proposed reform of farm trade, the thorniest 
issue facing the ministerial meeting on global talks for 
freer world commerce that got under way here. 


Japan's chief delegate, Foreign Minister Sosuke Uno, 
made the appeal as delegates from more than 100 
countries met for the four-day midterm review of the 
Uruguay Round of trade talks. 


“In the field of agriculture, let us take a realistic 
approach, extending due consideration to the interests of 
both exporting and importing countries, in working 
toward the goals enunciated in the Punta dei Este Dec- 
laration,” Uno said in a speech prepared for delivery at 
the meeting. 


The United States and the European Community (EC) 
remain deadlocked over the agricultural issue, clouding 
prospects for progress at the Montreal gathering, confer- 
ence sources said. 


Agriculture is one of 15 areas being covered by the trade 
talks launched in 1986 at Punta del Este, Uruguay, under 
the auspices of the Geneva-based General Agreement on 
Tariffs and Trade (GATT). 


Uno also stressed the need for ensuring the supply of 
fundamental foodstuffs such as rice in the Uruguay 
Pound, which ts to be completed in 1990. 


“| underline herc, as the world’s largest and more stable 
net importer of agricultural products, Japan has a crucial 
interest in food security,” he said. 
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—To establish GATT as a regime that looks to the 21st 
century by shaping a new trading system which sets 
rules for areas not previously covered by GATT such 
as intellectual property and services trade; 


—To invigorate the GATT system by empowering it to 
resist disguised protectionism such as unilateralism, 
bilateralism and regionalism; and 


—To establish a GATT system “that will bring prosper- 
ity within reach of all its members” by further liber- 
alizing trade in a way which “will facilitate structural 
adjustment and strengthen the economies of the devel- 
oped and developing countries alike.” 


“I wish to stress that the important thing is not so much 
our achieve ments at the halfway point, but the final result 
at the goal line,” Uno said. ““We must exert all out energy 
in the remainder of the round, as we did in the first half.” 


Uno also urged the meeting of the 96 GATT members 
plus some observer countries to “affirm our determina- 
tion and show again true statesmanship as shown at 
Punta del Este two years ago.” 


Uno pledged Japan's efforts to “continue to play a positive 
role in ensuring the success of the Uruguay Round.” 


Uno Stresses ‘Food Security’ 
OW05 12014988 Tokyo KYODO in English 0132 GMT 
5 Dec 88 


[By Shiro Yoneyama] 


[Text] Montreal, Canada, Dec. 4 KYODO—Japanese 
Foreign Minister Sosuke Uno stressed the importance of 
ensuring the “security” of basic foodstuffs—such as rice 
in the case of Japan—in a meeting here Sunday on the 
eve of a multilateral trade conference. 


Uno made the comments in a discussion on the need for 
new world trade rules with Switzerland's Vice President 
and Economics Minister Jean-Pascal Delamuraz. 


Delamuraz told Uno that Switzerland also seeks some 
form of protection for its agriculture due to a low level of 
food self-sufficiency, officials said. 


The dialogue on food security came as delegates to a 
midterm review of the Uruguay round of multilateral 
trade talks met informally in preparation for the four- 
day parley beginning Monday. 


Ministers from 96 member countries of the General 
Agreement on Tariffs and Trade (GATT) and their 
counterparts from observer countries will review 
progress made in the past two years of Uruguay round 
negotiations at Montreal’s Palais des Congres. 





INTERNATIONAL AFFAIRS 


Arthur Dunkel, the GATT director general, acknowl- 
edged at a news conference that trade in agriculture is 
one of the “hardcore” issues which have caused rifts 
among the world’s leading economic powers including 
the U.S., Japan and the | 2-nation European Community 
and between developed and developing nations. 


Some delegates expressed fears that a U.S.-EC row over 
farm trade reform is endangering the four-year new GATT 
round, launched in Punta del Este, Uruguay in September 
1986 as a follow-up to the Tokyo round of 1973-79. 


Uno will be the third speaker at a meeting of the trade 
negotiations committee after representatives of Morocco 
. ad Pakistan, which will be preceded by Canadian Prime 
Minister Brian Mulroney's welcoming remarks. 


Uno is expected in his speech to underscore the Uruguay 
Round’s importance by calling for an expansion of trade 
in services, establishing rules for the protection of intel- 
lectual property, opposing protectionism and promotion 
of structural adjustments in both industrialized and 
developing nations. 


The foreign minister is also expected to touch on agricul- 
ture, but without mentioning specific commodities like rice. 


Japan’s near-total ban on rice imports has been the target 
of two U.S. rice industry petitions but U.S. Trade 
Representative Clayton Yeutter rejected both petitions 
while asking Japan .o fully commit itself to global farm 
reform under GATT-monitored multilateral talks. 


Richardo Zerbino, Uruguay's economy and finance min- 
ister, who chairs the trade negotiations committee, told 
Uno that ministers should send the “right signal” to 
promote GATT talks notably on agriculture, tropical 
products, services and textiles, a Japanese official said. 


Uno was told by Dunkel in a separate meeting that the 
GATT member countries have to cross “high hurdles” to 
reach a consensus on agriculture and intellectual prop- 
erty, a Japanese diplomat said. 


The diplomat quoted the GATT chief as telling Uno that 
differences of opinion over intellectual property were 
complicated, while differing views over agriculture were 
more straightforward, alluding to the U.S.-EC dispute. 


The U.S. has insisted that all GATT member countries 
should agree on long-term farm trade reform with flexi- 
ble timetables. 


But EC officials said that while the |2-nation trading 
bloc is ready to consider overhauling its common agri- 
cultural policy it has no intention of dismantling it. 


Japanese officials said the U.S. use of waivers and the 
EC’s surcharges were discussed in the course of the 
Uno-Delamuraz meeting. 


Sources said a group of developed and developing 
nations were meeting Sunday night to disc is | 
“package” covering tropical products, which th. | | 

has tied to progress in farm reform talks under GAIT. 
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Negotiations on Nuclear Safety Accord With CSSR 
AU0312163088 Vienna WIENER ZEITUNG 
in German 3 Dec 88 p 2 


[Text] Yesterday Austrian-CSSR negotiations on a new 
agreement on nuclear safety and radiation protection 
were successfully concluded in Vienna. The new agree- 
ment, which is to replace the 1984 agreement on nuclear 
power plants, expands the existing possibilities for infor- 
mation about—and checks on—all nuclear power plants, 
including how they temporarily store waste, their final 
storage, and other matters. This applies to the entire 
national territory. 


While the most important stipulations of the 1984 agree- 
ment were only applicable to the CSSR nuclear power 
plant of Dukovany, the new agreement directly applies 
to Temelin, Mochovce, and Jaslovske Bohunice. In addi- 
tion, the new agreement contains a number of further 
improvements over the current regulations. 


The Austrian delegation to the negotiations was headed 
by Envoy Zeileissen of the Foreign Ministry; the CSSR 
delegation was headed by Stanislav Havel, chairman of 
the CSSR Atomic Energy Commission. 


Paper Views Visit of CSSR Foreign Minister 
AU0612102788 Vienna DIE PRESSE in German 
6 Dec 88 p 2 


[“b.b.” article: “Cultural Institutes in Prague and 
Vienna—Bridge to Mozart Anniversary”) 


[Text] Vienna—Yesterday [5 December], the signing of the 
agreement on creating cultural institutes in Prague and 
Vienna highlighted the official visit of CSSR Foreign 
Minister Jaromir Johanes to Austria. Forcign Minister 
Mock described the agreement as proof of strengthened 
bilateral cooperation over the past few years. Johanes 
regarded the agreement as an “important document in the 
systematic efforts to deepen the all-European process.” It 
is of special importance to Mock that the cultural institutes 
function as a “joint bridge” between Prague and Vienna in 
1991, the year of the Mozart anniversary. 


Mock made a new proposal suggesting that in certain 
neighboring regions between Austria and the CSSR a 
kind of local border traffic should be permitted, which 
would allow one to cross the border with just a border 
pass. Johanes said he would examine this proposal. In 
private ta'ks Mock is said to have broached the problems 


AUSTRIA 4 


of those Austrian citizens who were born in the CSSR 
and who, as a consequence of this, find it particularly 
difficult in many cases to be granted visas to visit the 
CSSR. After yesterday's working talks with Mock, 
Johanes was also received by President Waldheim. 


The fact that Johanes visited Vienna in his second trip 
abroad as foreign minister, is considered by the Austrian 
Foreign Ministry a sign of the CSSR’s desire to enhance 
relations with Austria. That Prague is prepared to take 
pragmatic st2ps in this context is reflected in recent 
humanitarian gestures: 


Former Foreign Minister and Civil Rights Activist Jiri 
Hajek was permitted to visit Austria and arrived in 
Vienna on Monday [5 December] night. The former wife 
of expatriated writer Pavel Kohout, Anna Kohoutova, 
will be allowed to travel to Austria. The Austrian side 
also pleaded with the CSSR Foreign Ministry to give 
former CPCZ chief Alexander Dubcek permission to 
give a lecture in the Austrian city of Graz. 


Skeleton Agreement With GDR Concluded 
AU0212132788 Vienna VOLKSSTIMME in German 
2 Dec 88 p 1 


{Unattributed article: “OelAG With GDR”) 


{Text] The A.ustrian Holding Company for Nationalized 
Industries [OeIAG], has concluded a skeleton agreement 
with the GDR Foreign Trade Ministry on all business 
transactions that are carried out with nationalized enter- 
prises in Austria. This was made necessary because the 
GDR called for a competent authority to do business 
with after Austria’s nationalized Voest-Alpine concern 
was split up. OelAG’s Direcior General Sekyra has 
already made four visits to East Berlin this year in order 
to calm down the waves which this step apparently 
caused in the GDR. 


Two Drug Dealers Arrested, 8.5 Kg Hashish Seized 
AU0312153088 Vienna NEUE AZ in German 
3 Dee 88 p 10 


[Summary] Vienna police have arrested Alfred Lutten- 
berger, 41, and Ludwig Seper, 38, and seized 8.5 kg of 
hashish—-worth about | million schillings—during a 
search of Luttenberger’s apartment. Luttenberger admit- 
ted to having smuggled a total of 14 kg of hashish 
between June and October 1988 by traveling the route 
Vienna—Morocco—Vienna, twice on a motorcycle and 
once by car. Seper was Luttenberger’s main client. 
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Netherlands 


Government ‘Closer’ To Aid Accord With Suriname 
PM0512154388 Amsterdam DE VOLKSKRANT 
in Dutch 30 Nov 88 p 6 


[ANP report: “Netherlands and Suriname Move Closer 
on Aid Terms”] 


[Text] The Netherlands Government and the leaders of 
the Surinamese Front government have moved closer in 
the formulation of terms for aid to Suriname. This 
emerged yesterday after the close of talks at the Catshuis 
[Netherlands prime minister's official residence] 
between Prime Minister Lubbers, Foreign Minister Van 
den Broek, and Development Cooperation Minister 
Bukman and the three leaders of the Surinamese Front 
for Democracy and Development. 


In a short statement both Surinamese Prime Minister 
(and Vice President) Arron and Foreign Minister Van 
den Broek stressed the “connection” that exists between 
Suriname’s economic development and the process of 
democratization. “The two things are inseparable,” 
Arron said. Van den Broek declared that the Surinamese 
Government “is keeping an eye on this connection.” 


F ¢ Arron and the other two Front leaders, National 
* ssembly Chairman Lachmon and Social Affairs Minis- 
ter Soemita, democracy is dependent on economic devel- 
opment. “Hungry stomachs” cannot experience true 
democracy, Soemita said immediately after arrival in the 
Netherlands Sunday [27 November]. Arron spoke in the 
same vein yesterday. 


The Netherlands Government, however, takes the view 
that economic development is nevertheless dependent 
on the process of democratization. Both parties are 
thinking here of the situation in eastern Suriname, where 
peace has still not been reached with Brunswijk’s Jungle 
Commando. At the Catshuis yesterday it became clear 
that the Netherlands Government and the Surinamese 
leaders are reaching an understanding through the 
“serious attempts” which Suriname is making to give 
equal stimulus to democratization and development. 





BENELUX 5 


For the Netherlands Government peace in eastern Suri- 
name is ot a precondition for the possible resumption 
in May next year of the “structural” development aid 
totaling 200 million guilders. This stance, already for- 
mulated by Minister Bukman, was reiterated yesterday 
by Van den Broek. 


According to the foreign minister, peace in eastern 
Suriname cannot be a precondition, given that the Neth- 
erlands here is an “observer” of the activities of the 
sovereign state of Suriname. However, Van den Broek 
said that he “supports” the Surinamese peace efforts. 


Yesterday Prime Minister Arron stressed that the 
authorities are serious about the peace process in eastern 
Suriname. The government, Arron said, “honestly 
intends” to involve the “whole population” in the devel- 
opment of Suriname. Here he was alluding to the con- 
sideration that has been stressed by the Netherlands that 
the development aid to Suriname must benefit “all 


population groups.” 


Suriname does not wish to be “disturbed” in the delicate 
peace process, the Surinamese prime minis‘er said. How- 
ever, when asked, he did say that “in the short term” 
there could be “real steps” to bring peace in the east of 
the country closer. He pointed here to the report submit- 
ted to him and President Shankar on the work carried 
out by the jungle dignitaries [boslanddignitarissen], rep- 
resentatives of the maroon population in eastern Suri- 
name, for a rapprochement with Brunswijk. 


A problem for the Surinamese Government, however, is 
still that a major step—the announcement of a cease- 
fire—has still not been taken. The National Army, under 
the leadership of the still influential army leader, Desi 
Bouterse, has always voiced its express Opposition to 
such a step. 


Yesterday's talks also dealt with the economic plans which 
Suriname has for spending the annual 200 million guilders 
of development aid. Arron and Van den Broek were 
unwilling to say much to clarify the picture here. It is also 
the case that during this week's visit the Netherlands 
Goverr ment and parliament will not be briefed on the 
Surinamese long-term development plan, which first needs 
to be discussed by the Surinamese National Assembly and 
by the Council of State, which has still not been set up. 
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King Husayn Meets With Thatcher in London 
JNO512170088 Amman Domestic Service in Arabic 
1600 GMT 5 Dec 88 


[Text] London—His Majesty King Husayn met today 
with British Prime Minister Margaret Thatcher at her 
residence in London. They reviewed the latest develop- 
menis in the Middle East region and efforts to hold the 
international conference with a view to achieving a just 
and lasting peace in the region. 


His, majesty the king stressed to Mrs Thatcher the 
positive PLO inclination, based on the recent PNC 
resolutions in Algiers. He also stressed the need to exert 
all efforts to expedite the convening of the international 
conference. 


His Majesty King Husayn and Mrs Thatcher discussed in 
their meeting, during which a working luncheon was given, 
a number of international issues of common concern to 
both countries and the bilateral relations between them. 


‘No Plans’ To Upgrade PLO Contacts 
LD0612110388 London PRESS ASSOCIATION 
in English 1005 GMT 6 Dec 88 


[By Tom McMullan, PRESS ASSOCIATION diplomatic 
correspondent} 


[Text] Britain has no plans to upgrade its contacts with 
the Palestine Liberation Organisation, a Foreign Office 
minister said today. But Mr William Waldegrave, in a 
written Commons answer, said Britain would continue 
to maintain its contact with the PLO at official level. 


He added that the PLO was aware it “must remove 
ambiguities in certain of their policies if further and 
wider contact is to be considered.” 


After the Palestinians’ recent acceptance of the United 
Nations Resolution 242, which implicitly recognises 
Israel's right to exist, British officials said the govern- 
ment was conidering upgrading contacts with the PLO. 
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This would have meant meetings at ministerial level and 
might have encouraged moderates in the PLO to go 
further in renouncing violence and explicitly accepting 
Israel's right tc exist. 


Officials today confirmed Britain was in touch with the 
PLO at its Tunis headquarters when it was learned that 
a top aide to Mr Yasir “Arafat, the PLO leader, might be 
visiting London. 


Mr Abu Sharif, a leading moderate, was expected to be in 
London this week but his visit has been postponed. 


The PLO will be able to clarify its position on key points 
when Mr * Arafat addresses the special UN General 
Assembly in Geneva next week. 


Military Satellite To Be Launched 9 December 
LD06 12130488 London PRESS ASSOCIATION 
in English 1139 GMT 6 Dec 88 


[By Fubkat Marshall, PRESS ASSOCIATION} 


[Excerpts] Britain launches its own special military mis- 
sion in space on Friday when the Skynet 4 satellite ts sent 
aboard the European rocket Ariane. The top secret 
satellite will provide better communications tor 3ritish 
forces around the world. [passage omitted] 


The Skynet, which will provide increased strategic and 
tactical communications, will be launched from Kourou, 
French Guiana. 


It should have gone up with the U.S. shuttle but because 
of the fatal Challenger crash in January 1986 the system 
was redesigned for an expendable vehicle launch by 
rocket. 


This is the first time NATO has ordered equipment which 
has not been developed in America. [passage omitted] 


The second Skynet szieilite is scheduled for launch in 
August next year and the third in May 1990. 
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Daily Comments on More Open Soviet Attitude 
AU05 12183488 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 5 Dec 88 p 1 


[“Me.” commentary: “He Taiks to Everybody”) 


{Text} Over the weekend [3-4 December], Soviet diplo- 
macy showed the same consistency in three places on 
two continents by directly approaching partners with 
whom it had not or had only reluctantly talked before. 
Some had seen this coming for a long time, but now it 
has happened ail at once and the whele world has had to 
take notice. The Chinese foreign minister smiled into the 
television cameras in Moscow as if there had never been 
a dispute between the two Communist parties about the 
“general line”; Foreign Minister Shevardnadze received 
the head of the Israeli consular delegation as if he was 
already the accredited ambassador, in Saudi-Arabia, the 
first deputy foreign minister held talks with the repre- 
sentative of an Afghan Mujahidin alliance as if war was 
not being waged with these people anymore. Finally, 
another Soviet deputy foreign minister negot:ated with 
South African ministers in the African city of Brazzaville 
as if this was the most common thing in the world. Such 
openness to all sides is generally regarded as a sign of a 
praiseworthy relaxation. However, in individual cases, 
third parties are not happy about Moscow's advances to 
their own partners and opponents. For example, the 
North Korean party leader can hardly expect any bene- 
fits from a Soviet agreement with China. The same 
applies to the expectations of the Afghan regime in 
Kabul regarding Soviet dealings with the Mujahidin, and 
those of Arab heads of state concerning the Soviet 
approach to “Zionism.” Those pleading for interna- 
tional sanctions against South Africa can expect nothing 
at all of Soviet contacts with Pik Botha. 


Gorbachev talks to everybody. This will be uncomfort- 
able for many who preferred the different style of Soviet 
4*plomacy used in the past. To some it may even appear 
to indicate an imminent change of former alliances. This 
need not be the case, but still there is concrete “new 
thinking.” One is forced to consider which supposed 
constants are still firm and secure and which maxims 
that have not been doubted so far can still be maintained 


politically, psychologically, and morally. 


EC Summit in Rhodes Viewed 
AU05 12172388 Munich SUEDDEUTSCHE ZEITUNG 
in German 5 Dec 88 p 4 


[Winfried Meeuster commentary: “The Helpless Twelve 
on Rhodes”) 


[Text] Last February, British Prime Minister Margaret 
Thatcher fought like a lioness and finally yielded to the 
overwhelming pressure of her colleagues. The following 
June, the summit celebrated and looked back over 3 
vears during which the community of the |2 states 
achieved more cohesion as a result of the members’ 
resolve than the community of the nine members had 


FEDERAL REPUBLIC OF GERMANY 7 


achieved during the previous | 2 years. Within the frame- 
work of the “Single European Act,” the heads of state 
and government granted a greater degree of decision- 
making power and responsibility to the EC because they 
realized that only in this way could the EC maintain the 
political and economic positions that its national states 
were in danger of losing. As a result of their determina- 
tion, they initiated the tedious and arduous process 
leading to the single European market, placed large sums 
into the empty hands of the newcomers Portugal. 
Greece, and Spain, and forced a moderate agricultural 
reform of European agriculture, a state within the state, 
which, however, did not satisfy Mrs Thatcher. 


Thus, last weekend it was not difficult for Chancellor 
Kohl in Rhodes to make it appear plausible why this 
year’s third summit would not yield any results whatso- 
ever he pointed out that, particularly in view of the fact 
that the heads of government will have to speed up in the 
coming 50 months until the completion of the single 
market, it is now time for a pause. The Rhodes summit 
served the purpose of defining the position of the EC. 


However, this is exactly what did not happen. The 
Twelve displayed both helplessness and determination at 
the same time. When the concept of the single market 
was created, it was quite obvious what initial steps would 
have to be taken. It was necessary to rid the great number 
of markets of national regulations. At half-time, hun- 
dreds of technical trade obstacles have already been 
removed from the world markets. The single market, 
however, is not limited to the unhindered exchange of 
goods and services. Rather, the enterprises should be 
given the same freedom of economic action as they enjoy 
within national borders. Their investment decisions 
should no longer be influenced by national rules. 


This requires an economic-political superstructure 
which will destroy stractures that have grown in every 
EC member country. Irtroducing a uniform taxation for 
enterprises is quite a different thing than eliminating 
trade barriers. To accept value added tax rates pre- 
scribed by Brussels is completely out of the question for 
Margaret Thatcher. Creating the same investment and 
competition chances everywhere within the community 
is incompatible with having different expenditures for 
environmental protection in individual countries. Envi- 
ronmental frotection, however, is accorded m ch more 
importance in the Netherlands and the FF — than in 
France, for example. A single market wh | accepts 
codetermination in the FRG but notin Italy. ©. 1 real 
single market. The heads of government are a « loss 
because it seems to be too difficult to establish a super- 
structure. It did not become clear to them in Rhodes 
where they shouid place the scaffold. Currently they do 
not even dare to voice differences of opinion because 
this might create the impression among the public that 
the dynamics of the three most recent successful sum- 
mits have already vanished. Thus, the chancellor 
resorted to the formula of having a pause. 
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There was no lack of ideas in Rhodes, and the chancellor 
expressed the most progressive ones. It is “incon- 
ceivable” for Helrvut Kohl that a power structure will 
form within the cC which would be beyond real demo- 
cratic control. An EC which wiii “administer” the single 
market as a joint gigantic economics, finance, and envi- 
ronment ministry from 1993 on must be accompanied 
by a strong European parliament. The French, who are 
used to close links between the state and the economy, 
believe that they must make it the cause of their state 
president and of the summit to prevent the Japanese 
from snatching from the Ev-opeans a high-tech market 
where huge sums are involved. Francois Mitterrand 
seemed to pursue only one goal at the summit in Rhodes: 
to involve his colleagues in the television technology of 
the next century. However, the political strategist from 
Paris has discovered a new channel in the true sense of 
the word through which the East bloc states can be drawn 
closer to the West. 


It is true that the heads of state and government did not 
take decisions this time, but they did not fail either. After 
the raost recent euphoria over the single market things 
are “at a standstill now. A downright clash seems possibie 
at the next meeting in Madrid in 6 month's time, which 
may seem to block everything. However, the EC will 
keep moving. The participants have already started to 
iike it too much. 


Genscher on Push Ties, Miodowicz-Walesa Debate 
LD04 12022588 Warsaw Domestic Service in Polish 
2300 GMT 3 vec 88 


[Text]West German Minister of Foreign Affairs Hans- 
Dietrich Genscher called the television discussion 
between Lech Walesa and Alfred Miodowicz an encour- 
aging sign and a positive step toward organizing a 
roundtable meeting in Poland. 


Genscher aiso emphasized the will of the FRG to develop 
relations with Poland in all areas. (7It is understood) that 
this will take a concrete form shortly during a meeting 
between Polish and West German diplomats. 


Minister of on German 
AU05 12174388 Munich SUEDDEUTSCHE ZEITUNG 
in German 3-4 Dec 88 p 5 


[“hoe.” report: “Schaeuble: German Question Cannot 
Be Solved in an Isolated Form”™] 


[Text] In the opinion of Minister of the Chancellery 
Wolfgang Schaueble (CDU), the German question can- 
not be solved i an isclated form. Germany was sepa- 
rated against the will of the Germans, just as Europe was 
separated against the will of the Europeans, Schaeuble 
said, accard:ag to a press release, at a special conference 
for Bundeswehr commanders organized by the Konrad 
Adenauer Foundation in Eichholz Palace. The objective 
of Bonn’s policy has to be a European ordi:r that makes 
self-determination and freedom possib!r for all peoples 
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of the continent. Separation has to be overcome “by 
means of evolution.” Separate German-German security 
agreements neither promote this objective nor stability. 


Plaa To Reduce Maneuver Viewed 
AU0S12141688 Hamburg DIE WELT in German 
5 Dec 88 p 2 


[Cay Graf Brockdorff commentary: “What Can be Sim- 
ulated?” 


[Text] Defense Minister Ruperi Scholz, who is facing 
increasing debate within his party regarding the neces- 
sity of maintaining a reliable forward defense, which was 
stressed by his colleagues at the fall meeting in Brussels, 
has decided to take a dramatic step: He wants to halve 
large-scale maneuvers involving all troop members. 
However, not the number of maneuvers, but the number 
of soldicrs who participate will be reduced. The planned 
military exercise of Corps I next year, for example, will 
only involve 39,000 soldiers instead of 50,000. 


In this connection, Scholz explained in a convincing 
manner that the goal of the reform is to increase and not 
reduce the army's efficiency. Staffs can also work to their 
full capacity if the troops involve less soldiers, and the 
individual soldiers will be challenged to a greater extent. 
The classical element of troop leadership, the training in 
how to make quick and clear decisions, can be strength- 
ened by electronic simulators, Scholz stressed. 


However, the following question arises in this context: 
Would Scholz have arrived at this decision without the 
populist pressure that is being exerted from all sides? As a 
result of his reference to the possibilities that open up with 
the use of simulators, Scholz was confronted with a new 
idea that does indeed deserve serious consideration: The 
question is whether simulators should be incorporated in 
future disarmament negotiations in view of this develop- 
ment. 


Apart from these considerations, however, the news of 
the reduction of German military exercises is of both 
political and strategic importance. It has come exactly at 
a time when the U.S. Congress is voicing increasing 
concern about the scope of European defense efforts, 
with “U.S. troop reduction” looming in the background. 
This would indeed affect the concept of forward defense. 
This seems to be the real problem. There is no doubt that 
Bonn will have to find better arguments in the future to 
convince the U.S. Administration of the necessity of 


U.S. troops in Europe. 


Bonn Denies Short-Range Missile Modernization Plans 
AU05 12134688 Cologne Deutschlandfunk Network 
in German 1200 GMT 5 Dec 88 


[Excerpt] Reports in British papers, acce rding to which 
Chancellor Helmut Kohl signalled Boun’s readiness to 
establish a umetable for the modernization of short- 
range nuclear missiles to the British head of government, 
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Margaret Thaicher, during the EC summit in Rhodes, 
have drawn a harsh denial this morning on the part of 
the Bonn Government. Government spokesman Ost 
stated this morning that these reports are clearly not 
correct. Kohl did not discuss the modernization issue 
with Mrs Thatcher, he pointed out. In Bonn’s view, there 
is no need for action on this issue at the moment. 


[passage omitted] 


Bonn Asks GDR To Cooperate in Elbe Cleaning 
AU05 12173588 Hamburg DIE WELT in German 
5 Dec 88 p 4 


[Ulrich Reitz report: “Priority Is Given to the Preven- 
tion of Water Pollution; Bonn Waits for GDR Concepts 
or: Cleaning the Elbe”’} 


[Excerpts] Bonn—Schi 1idbauer, CDU/CSU spokesman 
for environmental policy, has called upon East Berlin to 
submit its concrete concepts on cleaning up the Elbe. 
Signals to this effect can be found in the Federal budget, 
Schmidbauer said, and now the GDR can be expected to 
react. In next year’s budget, DMI15 million will be 
provided for large-scale technical demonstration 
projects. Of this amount, DM30 million will be available 
for projects to clean the Elbe. 


With the money from the environmental budget, pilot 
projects are planned which are also to be financed in the 
GDR. [passage omitted] 


From the point of view of the Ministry of the Environ- 
ment, the prevention of water pollution is a priority issue 
to be promoted by the Federal Government. Bonn 
considers cleaning the Elbe to be especiaily urgent. First 
talks will be held in the spring, as a settlement on the 
borderline is no longer the GDR’s precondition for 
practical negotiations. Schmidbauer called upon the 
GDR to hurry up, so that the millions provided for in the 
budget can be used. In the coalition, concern is voiced 
that East Berlin is playing for time to prompt Bonn to 
provide more money. [passage omitted] 


Minister Assesses GDR Human Rights Record 
LDO5 12132888 Hamburg DPA in German 1114 GMT 
5 Dec 88 


[Text] Bonn, (DPA)}—The number of emigrants from the 
GDR is twice as high in 1988 as it was last year. 
Dorothee Wilms (CDU), federal minister for inner- 
German relations, told journalists in Bonn on Monday 
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that by the end of Nowember 25,135 Germans from the 
GDR had come to ihe FRG as part of the family 
reunification program. In 1987 there had been 11,459. 
In addition, some 10,000 persons were accepted into the 
Federal Republic—mostly via third countries—as refu- 
gees from the GDR. 


According to the Inner-German Relations Ministry, the 
number of political detainees in the GDR is 1,800, above 
the number tn {957 «at the time of the amnesty to mark 
the 38th anniversary of the GDR’S foundation. At that 
time, 1,300 politws! Jetainees were known of in the 
west. Thus in th’: st¢ior the amnesty has not led to a 


change. 


The minister gave a “generally successful review” of the 
Federal Government's Germany policy. The number of 
trips in beri directions will again exceed the 5 million 
mark in 1988 in each case; 1.2 million younger visitors are 
to be expected this year from the GDR. Mrs Wilms 
labelled the “high minimum exchange requirement” which 
continues unchanged as regrettable, as are further entry 
refusals and travel bans, particularly on former emigrants 
from the GDR. Mrs Wilms again condemned shots or *he 
inner-German border and on the Berlin Wall as human 
rights violations which deprive the GDR of credibility. She 
described the German issue as a ‘question of human 
rights’. The European path to unity in freedom is marked 
out by the preamble to the basic law. 


Figures on GDR Citizens Arriving in the FRG 
AU0512121588 Hamburg WELT AM SONNTAG 
in German 4 Dec 88 p 2 


[“H.V." article: “A total of 30,052 GDR Citizens Have 
Arrived in the FRG” ] 


[Text] Bonn—A total of 30,052 GDR citizens arrived in 
the FRG in the period between January and November. 


According to the most recent statistics released by the 
Interior Ministry, 8,051 fled; 491 of them came over the 
border installations at the demarcation line, msking their 
lives. A total of 21,347 GDR citizens received per mission 
from the authorities in East Berlin to emigrate to the West; 
654 GDR citizens left for the West after serving prison 
sentences. Most of them were bought off by the FRG. 


After the construction of the Wall in August 1961, a total 
of 606,271 GDR citizens arrived in the FRG; 374,795 of 
them were resettlers and 231,476 fled to the West. 
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Craxi Discuss Palestinian State, Chile 
PM0512112288 Milan L’UNITA in Italian 
24 Nov 88 p 3 


[Pietro Spataro report: “Joint Action for Palestine””] 


[Text] Rome—“There are points of agreement and dis- 
agreement between us but we broached them in a con- 
structive frame of mind,” Achille Occhetto said, sur- 
rounded by a sea of journalists. “It was a useful 
conversation,” Bettino Craxi added. The meeting of the 
PCI and PSI secretaries lasted almost 2 hours. They 
discussed Palestine, Chile, and the European Left, but 
also the alternative and domestic policy. 


The door closed on the Garibaldi room on the fourth 
floor of PSI Directorate headquarters on Via del Corso. 
Achille C-ochetto and Bettino Craxi remained alone 
inside for a one-on-one meeting without aides. It was 
1215. This first official! meeting between Craxi and 
Occhetto since the latter's election as PCI secretary 
general continued until almost 1400. It was an important 
conversation marking the resumption of the dialogue 
between the two parties of the Left after some momen!s 
of high tension. Outside dozens of reporters, camera- 
men, and photographers waited “on a war footing” to 
capture this eveni of the day. The reason for the meeting 
was provided by the new Palestinian situation. Occhetto, 
who last Thursday [17 November! met with Yasir 
‘Arafat in Tunis, discussed the outcome of this 
“mission” with Craxi, as promised. After the meeting the 
PSI secretary thanked him publicly for his “courtesy and 
cooperative attitude.” 


Foreign policy was the field in which the most agreement 
was noted, as they both acknowledged after the meeting. 
Occhetto briefed Craxi on his meeting with ‘Arafat 
“who,” the PCI secretary general said, “urged all Euro- 
pean forces to make an ative effort in connection with 
the Palestinian issue. I velieve it can be said that the 
Communists’ and Sociaiists’ viewpoints on this matter 
are very close. We are tota\ly committed to defending the 
Palestinian people's cause.” Occhetto presented the 
PCI's proposals to Craxi: that Italy recognize the new 
Palestinian state; that it exert pressure within the United 
Nations, together with the rest of Europe, for a European 
mandate in the territories liberated of Israeli troops; and, 
last, that it work toward the convening of an interna- 
tional peace conference. There was significant agreement 
on this range of proposals. After the meeting Craxi said 
that Europe and italy must take initiatives in “the quest 
for future peace and for a negotiated aad peaceful 
solutior to the Palestinian issue, which we are not alone 
in so earnestly desiring.” In this connection, he added, 
“there are significant agreements between us and the 
PCI.” The socialist secretary considers the Palestinian 
independence declaration “an entirely legitimate and 
well founded claim.” “I still consider necessary,” he said. 
“the quest for better conditions for creating prospects for 
negotirtion in Israel.” Occhetto is to have a meeting on 
these topics with Foreign Minister Giulio Andreotti in 
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the next few days. However, his conversation with Craxi 
has alread caused alarm on the part of the PRI, which 
speaks in a com munique of “rash haste.” 


Two further major foreign policy topics featured in the 
meeting at Via del Corso. “We also discussed the Chil- 
ean question,” Occhetto said, “on which we found 
ourselves in complete agreement on possible joint initi- 
atives.” Basically the PCI and PSI are convinced that 
there must be a vigorous initiative on the part of the 
democratic forces to restore democracy following Pino- 
chet’s referendum defeat. Next the conversation shifted 
to Europe, broaching the subject of relations among the 
left-wing parties. Occhetto reminded Craxi that the PCI, 
in a letter signed jointly by Napolitano and Cervetti, had 
called on Europe's socialist parties to engage in a debate 
on the fundamental approaches of the Left to the issues 
of the institutions and EC policy. The PSI secretary 
displayed great amenability and said he would work hard 
to ensure that such a meeting would take place soon. 


Of course during their 2 hours behind closed doors 
Occhetto and Craxi did not evade domestic policy issues. 
“There are points of agreement and disagreement 
between us,” Occhetto said, “but we talked in a construc- 
tive frame of mind.” There is one major issue that both 
binds and divides the two parties, namely, the alterna- 
tive. During the meeting Occhetto discussed at length 
this objective, which forms the cornerstone of the pro- 
posals with which the PCI is approaching its next con- 
gress. Craxi voiced his criticisms and recalled the PSI's 
own stance, but also said he was in favor of continuing 
the discussion. 


After the meeting the Socialist secretary stressed the 
following point: “We clarified our stances,” he said, 
“sometimes even placing our disagreements in a new 
perspective. This makes me think that som disagree- 
ments or disputes could be clarified and overcome— 
especially on the drugs issue.” Craxi said that “stances 
must be further clarified” to prevent “this front in the 
struggle against drug abuse, which must be united, from 
being split by polemics.” To this end the Socialist 
secretary softened the stances he adupted some weeks 
ago. “Disputes are harmful,” Craxi concluded, “and 
must therefore be overcome.” Craxi was asked: Did you 
also discuss European electoral reform? “This too,” he 
replied, “is an issue that is still rather floating in the air. 
I belie: ¢ the time has come to reach some conclusions. If 
there is a desire to do something useful, now is the ume. 
If we let the moment pass it will then be povntiess to 
continue talking about it and we will ultimately hold the 
elections with the present most unsatisfactory law.” 


The one-on-one meeting finished at almost 1400 hours. 
Craxi and Occhetto exposed themselves to a bombard- 
ment of flashlights and questions. Would they be mect- 
ing again? “We have pot made a date,” the Socialist 
secretary said. “It is very likely that we will meet again.” 
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Libya’s Jallud Meets Prime Minister de Mita 
LD0212133388 cripoli JANA in Arabic 1025 GMT 
2 Dec 88 


[Text] Rome, 2 Dec, JANA—Staff Major ‘Abd al-Sailam 
Ahmad Jallud met yesterday evening at the governmen- 
tal palace in Rome with Italian Prime Minister, de Mita. 


Addresses Arab Envoys 
LD0212161588 Tripoli JANA in Arabic 1330 GMT 
2 Dec 88 


[Text] Staff Major ‘Abd al-Salam Jallud met in Rome 
this morning with the Arab ambassadors accredited to 
Italy. The meeting dealt with the stand of the U.S. 
Administration which is hostile .o the Arab nation and 
(?disregards) the will of the Arab people and the peoples 
of the entire world. 


Staff Maj Jallud pointed out to the Arab ambassadors 
that the U.S. stand, which is hostile to the cause of the 
Palestinian Arab people the entire Arab nation, requires 
that all Arabs take a strong stance and mount coordina- 
tion between the Arab countries in order to defend the 
dignity of the Arab nation, its existence and honor. He 
affirmed that it is only fitting to reply to the repeated 
humiliations of the Arabs and to the U.S.-Zionist alli- 
ance directed against the Arab nation and its central 
cause, Palestine. 


Staff Maj Jallud also indicated that the Great Jamahiri- 
yah has always stressed the inevitability of the unity of 
the Arab nation and that the latter has no option but to 
unite [words indistinct], and finally that armed struggle 
is the only way to liberate occupied Palestine. 


* Internaticnal Society To Provide Satellites 
35280010 Rome LA REPUBBLICA in Italian 
5 Oct 88 p 4 


[Article by Domenico Del Rio] 


[Text] Vatican City—It’s called Lumen 2000 and it will be 
megaevangelization. It will also be the marriage of the 
gospel and big money. Via sateliite—via three satellites, in 
fact—from Rome, caput mundi, the Pope, will speak to all 
the faithful o . sarth. From Rome, spiritual exercises and 
retreats will b« preached simultaneously to all bishops on 
earth, to all priests on earth, to all theologians on earth. 
The entire world will be engulfed by the preaching of the 
gospel. No longer wiil it be told through Holy Scriptures: 
“Blessed are the feet of the preachers of peace, of the 
preachers of goodness.” Everyone will be seated: the one 
who preaches, in front of a television camera; and the ones 
who are preached to, in front of television sets. It will be 
the triumph and celebration of telepreaching. For what 
purpose? For the ultimate purpose of converting the world 
by the year 2000. The slogan is: “Let's give Jesus Christ a 
gift for his 2000th birthday: a more Christian world.” 
Finally, after 2000 years, Jesus Christ has found the money 
to preach his gospel. 
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What’s happening then? What's happening is that a large 
international organization called Lumen 2000, financed 
by magnates of multinational industries, is about to put 
three powerful satellites into orbit within the next 5 years 
in order to “allow the Pope to speak directly to the entire 
world,” in order to move “from the message of the gospel 
preached from the traditional pulpit to the message 
launched via satellite to the small screen.”” This grandi- 
ose project is detailed in a documented report in the 
latest issue of the St. Paul’s monthly, JESUS. 


What's the toiz! cost of this undertaking? This is not yet 
known. However, it is known, for example, that the 
grandiose broadcast in world vision (18 satellites) of the 
beginning of the year of Mary, which took place in the 
Basilica of Santa Maria Maggiore on 6 June 1987, was 
paid for with $800,000 from an American company, 
$500,000 from a French company, and $750,000 from a 
Dutch Catholic organization called Lumen 2000. 


Who’s behind Lumen 2000? First, there’s a devout 
Dutch billionaire, Piet Derksen, 74, who is close to a 
community of charismatics called Brotherhood of Jesus, 
and an organizer and financier of spiritual retreats, 
prayer weekends, and pilgrimages to shrines. Derksen is 
closely linked to Jean-Loup Dherse, financial adviser for 
Eurotunnel. In October 1987, Dherse was sent by the 
Pope to the Synod on Laymen. At that time, one won- 
dered what a prominent financial figure was doing in the 
synodal arena. Now we understand better. 


Derksen and Dherse both have a major concern: how to 
modernize the traditional preaching methods of the 
Catholic Church. Overseas, an identical concern was 
shared by Bobbi G. Cabnar, former U.S. Air Force 
colonel, who worked toward the development of inter- 
continental nuclear missiles and the U-2 spy plane 
project. Just before being promoted to general, he 
resigned, became involved in business in Dallas, and 
became the leader of the group of charisn.atics “The 
Community of the Glory of God.” 


The two Europeans and the American joined forces and 
founded Lumen 2000. To inform the Pope of the gran- 
diose project on the “grand, new evangelization of the 
world,” they thought of Don Giussani, founder of ““Com- 
munion & Liberation,” [Catholic lay organization] and 
Tom Forrest, an international religious president of the 
charismatic movement “Renewal of the Spirit.” On 19 
January 1987, Derksen was nominated as a member of 
the Administration Council of the Vatican Television 
Center. The central office of Lumen 2000 was estab- 
lished in Dallas, Texas. Participating for Europe is 
Fiorenzo Tagliabue, a “Comunione & Liberazione ” 
member, who up until last year was responsible for the 
Vatican’s TV Production Center and managing director 
of the Catholic newspaper AVVENIRE. 


Bishops worldwide were informed about the entire oper- 
ation with a letter issued at the beginning of this year by 
the Vatican. Already being offered are televised pro- 
grams to improve the quality of Catholic television 
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broadcasts under way, pending a coordinated organiza- 
tion. In Brussels and Guadalajara, Mexico, a Derksen 
foundation has opened specialized schools for techni- 
cians and journalists. 


What will the organization be for Lumen 2000? General 
supervision will be from the Holy See, through the 
Secretary of State, assisted by a group of theological 
consultants. Already scheduled are specific projects: 
spiritual retreats for bishops, by the Congregation of 


ITALY & VATICAN CITY 


Bishops; retreats for priests, by the Congregation for the 
Clergy; retreats for thecsogians, by the Congregation for 
the Doctrine of the Faithful, formerly the Holy Office. 


A world indoctrination then, not only for the faithful or 
pagans, but also for bishops, priests, and, especially, 
theologians. In Africa, it was described as “‘a new form of 
spiritual colonization.” The magazine ACTUALITE 
RELIGIEUSE commented, “They want us to believe 
that they will convert the world with three satellites. We 
prefer to support the pastoral choices of the local 
churches.” 
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Medvedev Sees No Impediment to Sakharov Visit 
LDO5 12223588 Lisbon Domestic Service in Portuguese 
2200 GMT 5 Dec 88 


[Text] Vadim Medvedev, member of the CPSU Polit- 
buro, stated in Lisbon today that the Soviet authorities 
would raise no objections to a possible visit to Portugal 
by Sakharov. Medvedev, who led the CPSU delegation 
to the Portuguese Communist Party congress, was speak- 
ing to reporters after an audience with the president of 
the Republic at Belem Palace. He said he believed that 
there would be no official impediments to a visit to 
Portugal by Sakharov. 


Asked for his reaction to the PCP congress rejection of a 
proposal for the adoption of the secret vote, Medvedev 
declined to comment. 


PCP Central Committee Expels Zita Seabra 
PM06 12093688 Lisbon DIARIO DE NOTICIAS 
in Portuguese 14 Nov 88 p 3 


{Unattributed Report: “Punishment I Have Suffered 
Belies Openness Proclaimed by PCP”’] 


[Text] “The aims of openness and free debate pro- 
claimed over the past few weeks are flagrantly belied by 
the denial of a chance to speak at the party congress,” 
Zita Seabra told DIARIO DE NOTICIAS shortly after 
the PCP Central Committee meeting which dismissed 
her from that body. 


According to Zita Seabra, the new punishment imposed 
on her stems from her not renouncing “the civil right to 
take part in political life,” and not accepting “an injus- 
tice which is a sentence to silence and civil exile.” 


“I exercised the right to publish in articles and then in a 
book some reflections on the changes which I deem 
necessary,”” she stated, adding that she believes that 
““measures of the kind now announced affect all those 
who seek the PCP’s renewal.” 


In Zita Seabra’s opinion, “repressive methods gravely 
harm the party and reveal fear of reality, fear of change, 
and fear of the discussion of ideas and of the rising 
generation.” 


Promising to continue “to struggle for change,” the 
former Communist leader asserted that nothing will 
make her stop struggling for the ideas for which she has 
always fought since she began her party activity at the 
age of 15. 


Announcing the Central Committee’s decision, Octavio 
Pato told journalists that Zita Seabra’s dismissal as a 
member of the party’s Central Committee is due to the 
“progressive escalation” and the “public confrontation 
with the party line,” undertaken by Zita Seabra, who 
thus “openly” fitted “her activity into the campaign 
being waged against” the PCP. 
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Octavio Pato then explained in detail “the most signifi- 
cant aspects of Zita Seabra’s political conduct following 
her dismissal from the Central Committee’s Political 
Commission” 5 May. And among these actions he high- 
lighted “statements to and interviews with the most 
diverse news media” (without seeking any opinion from 
the party leadership, as all Central Committee members 
do); “‘active participation in anti-Communist initiatives 
Or initiatives in which the PCP decided not to take part”; 
“presenting herse!f as the victim of political persecution 
by the party leadership because of her opinions, disagree- 
ments, and criticisms, and identification of the party 
leadership members with Stalinist methods”; “making 
insinuations and veiled or explicit attacks on the party 
and its leadership and upholding stances contrary to 
those of the Central Committee”; and “systematically, 
improperly, and insidiously invoking perestroyka, con- 
trasting perestroyka with the PCP and the PCP with 
perestroyka.” 


Octavio Pato illustrated these facts with abundant quota- 
tions and references, now dating the events, now naming 
the news media in which they were reported. Concluding 
this list of accusations, Octavio Pato referred to “The 
Name of Things”—dZita Seabra’s book, to be published the 
day after tomorrow—whose contents are “what Zita Sea- 
bra called ‘her defense’; that is, her speech at the 5 May 
Central Committee meeting, which was deemed at the 
time a statement full of distortions, lies, and slanderous 
accusations.” Thus, Octavio Pato said, “these facts show 
that Zita Seabra’s conduct, by choosing the path of con- 
frontation with the party, is incompatible with her status 
as a Central Committee member,” and for this reason, he 
announced, “the Central Committee decided under Article 
51 (b) of its rules to dismiss Zita Seabra from the Central 
Committee.” 


Questioned by DIARIO DE NOTICIAS, Octavio Pato said 
that the decision was made with just two abstentions and 
two votes against, one of the latter being by “Zita Seabra 
herself.” Regarding the controversy over the publication of 
“The Name of Things,” Octavio Pato said that the party was 
informed by Zita Seabra of the book's publication after she 
had learned of it from the newspapers. 


In view of this decision by the Central Committee, Zita 
Seabra will be able to attend the congress only if she is 
elected as a delegate to it by some party organization. 


When confronted also with the “document of the Six” 
recently published in this newspaper, Octavio Pato said 
that the decision to dismiss Zita Seabra now taken by the 
Central Committee “can in no way be interpreted as the 
triumph of authoritarianism over openness,” since, he 
stressed, “Zita Seabra had every opportunity to defend 
and justify herself at the meeting, in the same way that 
all Central Committee members did.” 
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* Industrialists Sign Accord With USSR 
35420013b Lisbon DIARIO DE NOTICIAS 
in Portuguese 13 Oct 88 p 16 


[Text] The Portuguese Association of Industry [AIP] and 
the Chamber of Commerce and Industry (CCI) of the 
Soviet Union signed a cooperation accord in Moscow, in 
light of the need to develop economic contacts between 
the two countries. 


The agreement is in effect for a 2-year period and is 
automatically renewable. AIP president Jorge Rocha de 
Matos said the “protocol offers a means to examine 2reas 
of common interest; specifically, trade, investment, the 
training of economic agents, and even a fuller under- 
standing of the two economies.” 


PORTUGAL 


Under the cooperation program, the two parties will 
furnish information on a regular basis about the devel- 
opment of their respective national economies and will 
pass On “macroeconomic and microeconomic” data of 
interest to private enterprise. 


Both the AIP and the CCI are interested in extending the 
protocol to business areas of influence, while observing 
internal and international legal conditions. The Portu- 
guese business delegation returns to Lisbon today. 


Day before yesterday, a seminar was held, promoted by 
the Centrel, with both entities in attendance. The proto- 
col schedule also included a meeting with the president 
of the World Trade Center. 
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U.S. Air Force Commander Killed in F-16 Crash 
LDO0512221788 Madrid Domestic Service in Spanish 
2200 GMT 5 Dec 88 


[Text] One of the U.S. F-16 aircraft from the Torrejon 
base has crashed in Guadalajara. The Civil Guard is 
searching the area for its two occupants. 


According to reports just in, Major General Harpe, 
commander of the U.S. 16th Airforce, was killed in this 
accident involving an F-16 in Guadalajara. 


Manuel Fraga Explains Comeback Decision 
PM0512152988 Madrid YA in Spanish 
13 Nov 88 p 6 


[Interview with former Popular Alliance Chairman Man- 
uel Fraga by Maria Merida in Madrid; date not given] 


[Excerpt] [Passage omitted] [Merida] Why did you quit 
the political scene and the Popular Alliance? 


[Fraga] After 10 years of very hard work and constant 
sacrifice for myself and my family, I believed that the 
time had come to make way for my successor. Moreover, 
I did not want anybody to be able to say that I was a 
hindrance and my name an obstacle to agreement with 
other political groups. Last, it was because there were 
people who had abandoned and betrayed the Popular 
Coalition which I had promoted. However, I believe that 
somebody who has political responsibilities should not 
die in bed, and I have always held this idea. 


[Merida] Why have you returned if those reasons have 
not changed? 


[Fraga] I have returned precisely for those very reasons 
and because after 2 years it seems that the majority of the 
party wants me to return in order to prepare for the 
future, and I could not refuse. There has been one visit 
after another, letters and petitions, and even my Gali- 
cian fellow-countrymen have asked this of me. We are 
going to refound the party, and although I do not have 
much faith in coalition formulas, 1 am going to make a 
serious effort to help ensure that the Popular Alliance 
will be a party with a broad spectrum and represent that 
which is not socialism and which is governing in Japan, 
the United States, Britain, the FRG, and so forth, and 
which means greater freedom, competition, and effi- 
ciency, applicable not just to the economy but to educa- 
tion, television, health—everything—and, even if it is 
not a perfect formula, to ensure that people will be less 
badly off. And that is what I call refounding the party. 


[Merida] How long did you take to make up your mind 
to return? 


[Fraga] A couple of weeks. I had been resisting and 
deceiving myself for a year, and it was not at all an easy 
or agreeable decision, because a time comes in life when 
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you must think of yourself and your family, but, as I have 
already said, when you feel a responsibility and consid- 
ering how things stand after 2 years and how I have been 
asked, I could not refuse. 


[Merida] Is the Popular Alliance the prototype of a 
conservative and right-wing force? 


[Fraga] There are two opposing sectors in the party; both 
are in agreement about the synthesis of the two ideas, but 
there are some people who are more in favor of things 
being conserved and others who are more in favor of 
their being reformed. Today, the former progressives 
have become “conservationists,” and we are moving 
toward a European world, but some people have 
remained at a standstill. We will see how we do hence- 
forth. When the Socialists came to power they tried to 
change everything, but now it turns out that they have 
given way and everything that they used to reject suits 
them. If by “right-wing” you mean predominance of 
economic values, lack of social dialogue, and malfunc- 
tioning of the institutions, then there is nobody like 
them. All that about the Popular Alliance not having the 
banks’ support and other things of that sort is myths 
which have now been exploded and which were used to 
deceive some people. We believe that it is necessary to 
talk with everybody, but we are under nobody’s control. 
So tell us something else, please. 


[Merida] It is said and stressed that you do not get along 
well with the regionalist forces. 


[Fraga] I get along perfectly well with the regionalists; | 
have my reservations about the nationalist parties. | 
prefer the regionalist formula, but I believe that Catalo- 
nian nationalism, for instance, is functioning quite well, 
and I must say that Jordi Pujol and | are the only 
politicians who have always upheld the same ideas, even 
if we disagree on many matters. However, it seems to me 
a mistake to ignore the national state; we are all needed 
and there is no need to adopt radical stances. I get along 
well with all those who wish to get along with me, but the 
foundations for an agreement will have to be laid. All the 
non-Socialist forces which share a model of society 
should reach agreement, but what I am certainly not 
going to do is to accept anybody's challenges—especially 
from people who have not always upheld the same ideas 
and who don their best attire for some things and 
corduroy jackets for others. 


[Merida] Do you not believe that it is precisely the PSOE 
which will benefit most from the Popular Alliance's 
crisis? 


[Fraga] A party’s weakness does indeed work to the 
advantage of its rivals, but although I respect the others 
and believe that there is room for everybody, | also say 


that the chances of supremacy of a party which | en 
unable to meet a country’s needs will be rec W 
we will really see what everybody can do. | ry 
nothing against the Popular Alliance. In | ar 
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Alliance there have been only personality clashes, but what 
is happening between the government and the General 
Workers Union and the situations which have arisen in 
Galicia and Andalusia do indeed show major splits. 


[Merida] What do you think when you hear it said that 
your return is a mistake? 


[Fraga] That those who say so have been left on their 
own. It was a very difficult decision for me. There was no 
other solution at this time. Let the people who have 
criticized this look around and see what the voters, the 
party members, the press think.... When somebody 
wants to talk about the weather, the first thing he must 
do is go out onto the balcony. My foremost duty is to 
think not of myself but of the the party and to guide it in 
its new prospects—to unite the party and to view the 
others not as rivals but as colleagues. I cannot regard 
Aznar, or Herrero, or others as rivals. 


[Merida] What is your opinion of those people? 
|Fraga] I have a high opinion of them. 


[Merida] Is not the Fragaism-Manchaism split very bad 
for the party? 


[Fraga] There is no such thing. Nor is there any contra- 
diction; witness what has happened over the past 2 years. 
Please, let us be serious. | am not going to say a word 
about this. The party does not dwell on incidents or look 
backward or sideways, but forward. 


[Merida] Do you not believe that the reason for the 
Popular Alliance’s current crisis was that you made no 
political testament? 


[Fraga] I believe that I did what I had to do and have no 
regrets. I believed that there would be a better under- 
standing, but now I have seen that this is not so. Making 
one’s testament in politics is a very delicate matter. It is 
not the testament that matters but leaving things well 
settled, and we have learned something from this. This 
time I am not alone; we have all learned a great deal. But 
Our situation is a mere anecdote in comparison with 
similar situations, such as what happened in the UCD or 
in the Communist Party. 


[Merida] Perhaps you have no ambition for power, but 
you deem yourself irreplaceable, do you not? 


[Fraga] I have a reasonable ambition for power—power 
as regards social influence, realizing political achieve- 
ments, wanting things to go well and the country to 
prosper. The finest parable in the gospels is that of the 
Good Samaritan, and the modern Samaritan is some- 
body who sees to it that there is a good police force, good 
hospitals, good schools, and so forth. Somebody who 
thinks in this way does not deem himself irreplaceable. 
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[Merida] Don Manuel, what is the most important thing 
that you have learned in your long political career? 


[Fraga] That despite all the bitter pills that have to be 
swallowed, it is worthwhile. The silent majority is basi- 
cally good, and those men and women of Spain who tell 
you “We support you” are pure gold. 


[Merida] Do you believe that a center-right coalition 
which would be a real alternative to socialism is now 
feasible in Spain? 


[Fraga] This has been achieved in most of the countries 
in Europe. This is a problem which is no different in 
Spain, and this will have to be adopted until there is a 
change in the electora) system. I am offering myself to 
the others again, and let the others do what they please; 
I have already said that I will not be a candidate for the 
premiership. So my reply is that a center-right coalition 
is possible, although so far the formula has not yet been 
found; the fact is that a decade is not long enough. 


[Merida] You have always feared discord in your party. 
Will that discord not increase now with your return? 


[Fraga] Quite the contrary; there is now a spirit of unity, 
and most of the party wants me to return and is united 
and eager. And nobody has told me this; I have seen it 
myself. [passage omitted] 


PCE’s Anguita Addresses Rally at Military Base 
LD0412140388 Madrid Domestic Service in Spanish 
1300 GMT 4 Dec 88 


[Excerpt] More than 2,000 people are taking part in a 
demonstration called by the United Left and Workers’ 
Commissions outside the Moron de la Frontera Base in 
Seville. Before the demonstration, a rally was held which 
was addressed by Julio Anguita, secretary general of the 
Spanish Communist Party. During the rally, Anguita 
denounced the immoderate increase in defense costs and 
the nonfulfillment of the NATO referendum. At the 
same time he announced the presentation of a parlia- 
mentary initiative for a referendum on the continuation 
of military bases on Spanish soil. According to Anguita, 
following the signing of the defense agreement between 
Spain and the United States, Andalusia is turning into 
Spain's nuclear and military dump. [passage omitted] 


* Strategy for Defense Industry Competitiveness 
35480023 Madrid ACTUALIDAD ECONOMICA 
in Spanish 31 Oct 88 pp 26-31 


[Article by Carlos Salas: “The Coming War”’] 


[Text] The decline in military conflicts around the world, 
the surfeit of international competitors and the need to 
manufacture new and less expensive products are 
prompting major moves in Spain's defense industry, 
which is close to a 175 billion peseta business. There is 
talk of mergers between public and private enterprises, 














FBIS-WEU-88-234 
6 Deceinber 1988 


of closing plants and of abandoning certain product 
lines. All of this has one purpose: to give Spain's industry 
a place in the economic war that is being waged wor'd- 
wide in the sector. 


This time Clausewitz’ famous book “On War” will do little 
good. The Defense Ministry and the Spanish armaments 
industry do indeed have a war on their hands, but it is not 
literally an armed conflict with troop movements, the 
firing of guns and men entering combat. Instead, it is a 
battle for the pre duction of competitive military hardware, 
for profitable businesses and for markets. For this reason 
Clausewitz does not fit in at all here. 


In Spain today there are close to 60 companies that are 
related to the military industry in one way or another. To 
some the military is the key to their existence, the air they 
breathe. This is the case with the Empresa Nacional Santa 
Barbara, which manufactures a range of products, from 
Cetme missiles to launcher tubes. To others it is just part of 
their existence. Enasa [National Trucking Enterprise, Inc.], 
for example, manufactures the Pegaso trucks that are used 
both in civilian and military industry. 


Quite a Mouthful 


The defense industry in Spain does between 150 and 200 
billion pesetas in business a year, if we add up the 
invoices of the sector’s companies. Now then, the decline 
in military conflicts around the world (the truce between 
Iran and Iraq, for example), the low technological com- 
ponent of Spanish products and the willingness of the 
Defense Ministry, the biggest customer of these compa- 
nies, to replace Spanish suppliers with foreigners, have 
placed the entire sector on tenterhooks. “If Defense 

n't buy the guns that are manufactured in Spain, 
what guarantees can it give to convince foreign buyers?” 
asks an expert in the sector. 


Given this panorama, Spain’s weapons producers, both 
public and private, have decided to undertake an inter- 
nal rearmament program in which the keys are mergers, 
shutdowns of factories, cuts in payroll, investment in 
research and development and participation in interna- 
tional programs. In a word: competitiveness. 


Traditionally, the Defense Ministry's procurement policy 
has been to furnish the Armed Forces with Spanish hard- 
ware as much as possible. Now though, the watchword for 
the entire Spanish Government is “do not squander 
funds.” In other words, this means buying the best item at 
the t.st price on the domestic or world market. The 
watchword is already being applied: the National Police 
Corps, a branch of the Interior Ministry, has begun to 
replace its 20,000 weapons (guns, rifles and submachine 
guns) with Italian rifles of the Franchi brand, which use 
shotgun shells and cost 42,500 pesetas each. 
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More Savings 


in line with this policy of savings, which until now was a 
feature of private, not public, enterprise, the Defense 
Ministry recommended to the government last Septem- 
ber reducing Spain’s share in the Eurofighter program, 
the European fighter plane, from 13 to 8 percent. 
According to the estimates of the State Secretariat for 
Defense, this would mean savings of 200 billion pesetas. 


To what extent could this policy of the Defense Ministry 
hurt Spanish manufacturers? The companies are looking 
for a profitable answer. The ministry is their main client, 
with a procurement budget of 817 billion pesetas in 1988, 
about a third of which is for real capital expenditures, 
which is the category that interests the manufacturers. 


If the Defense Ministry is Spain’s largest purchaser of 
arms, the Industry Ministry is its main supplier. The 
main Spanish armaments manufacturers are part of the 
INI [National Institute of Industry]: Bazan, Santa Bar- 
bara, CASA [Construcciones Aeronauticas] and the Ini- 
sel group. Between them all they do from 120 to 130 
billion pesetas in defense business a year. The Spanish 
military can look to them for items ranging from an 
optical system for missile launching, manufactured by 
the Empresa Nacional de Optica, to a CASA cargo plane. 


The fact that most of the weapons manufacturers belong 
to the government means nothing, at least in principle. 
Claudio Aranzadi, the industry minister, says that a 
process of streamlining the enterprises must be fostered 
and that “human and financial resources must not be 
squandered.” This means that the enterprises must get 
used to the idea of being as competitive as their Euro- 
pean counterparts. For this reason it was Aranzadi, not 
Narciso Serra, who put 45-year-old Jorge Mercader, one 
of his trusted experts and a former president of the 
Empresa Nacional Bazan, in charge of the INI. Mercader 
is interested only in “making the assets of the defense 
enterprises produce.” 


In Their Place 


The presidents of the state-run armaments enterprises have 
gotten the message. Juan Luis Ruiz, the president of the 
Empresa Nacional Santa Barbara, speaks of “improving his 
enterprise’s management, achieving profitability and 
streamlining the industrial structure,” among other objec- 
tives in the strategic plan that his company is pursuing. 


Juan Luis Ruiz was one of the presidents whom, rumor 
has it, Jorge Mercader was prepared to fire when he took 
over as INI president last June. Mercader, they say, was 
coming in with new ideas. “Nothing of the sort,” asserts 
Mercader; “‘all of the current presidents have been con- 
firmed in their posts.” 
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With this breather Juan Luis Ruiz can continue to 
pursue the plans for his armaments enterprise. What he 
would “like” is to do 100 billion pesetas in business by 
1991, cut the payroll from 5,000 to 3,300 employees and, 
of course, make money. 


Something more than a Strategic Plan summarized in a 
dozen pages will be needed to achieve those goals. Last 
fiscal year Santa Barbara did 24 billion pesetas in 
business, which although it represented a 30 percent 
increase, could not prevent losses of 1! billion pesetas. 
For the time being, Juan Luis Ruiz hopes that Santa 
Barbara will lose some 7 billion pesetas this year, which 
could drop to 5 billion with the nonrecurring income 
from the sale of a piece of property. 


Long Term 


Juan Luis Ruiz, whom the people close to him call a 
“long-range planner,” has identified his enterprise's 
main problems. He says that it is a “oversized, lopsided 
and costly industrial structure.” Santa Barbara has nine 
plants scattered around the western half of the peninsula, 
but five would be enough. Ruiz’ idea is to concentrate 
the plants in three areas (northern, central and southern 
Spain), although the unions oppose the closure of four 
factories. According to the calculations of Santa Bar- 
bara’s president, nine factories mean that there is an 
enormous amount of fixed assets, that there is a dupli- 
cation of products, that the enterprise does not have a 
competitive commercial structure or a well-defined 
product policy and, moreover, that it is not sufficiently 
computerized. Ruiz wants to develop new industrial, 
commercial, product, research and development, and 
Organization and systems plans. The amount of invest- 
ment scheduled for carrying out the plan up to 1991 is 9 
billion pesetas for equipment, plus 7 billion for research 
and development. 


Another of the solutions that have been bandied about 
recently for Santa Barbara is a merger with the UEE, 
Union Espanola de Explosivos, which was created when 
the defense assets of ERT, Union Explosivos Rio Tinto, 
S.A., were branched off. Francisco Godia, the vice presi- 
dent of ERT, is waiting for instructions from the govern- 
ment “for the establishment of an association in this field 
that will guarantee the interests of all the parties 
involved.” According to Arthur Andersen, the assets of 
UEE are valued ai 19 billion pesetas, although if the 
government were inclined to buy UEE, which has not yet 
been proven, it would pay much less than this figure. 


For Two Fronts 


Two other INI enterprises, CASA and the Empresa 
Nacional Bazan, have different problems and the advan- 
tage of working for the market of military and civilian 
industry. The former will lose 7 billion pesetas this year 
and as of 31 December 1987 had net assets of just 108 
million pesetas. The experts say that this is technical 
bankruptcy. 
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Javier Alvarez Vara, the president of CASA for about a 
year, was in recent weeks also on Mercader’s hit lisis. i lis 
dismissal, according to the INI, seems unlikely. CASA’s 
financial statement is not brilliant. It has debts of 98.946 
billion pesetas, and its inability to generate profits and 
funds has been obvious in recent years. Only the recent 
closing of several major contracts gives the company some 
hope. CASA has just secured an order for eight C-235 
planes from the French Defense Ministry and is on the 
verge of closing an order for five units from the National 
Safety Council of Australia, which is the equivalent of 
Civilian Protection here. Each unit costs a billion pesetas. 


Because CASA is the only aircraft manufacturer in Spain, 
the INI’s solution is to use it for joint ventures with other 
countries, one of which is Great Britain. A British firm and 
CASA will become partners in an enterprise that will 
manufacture aeronautical components. Moreover, to spur 
this international outreach CAS.\. is taking part in the 
European fighter plane program, manufacturing engine 
parts along with a European consortium. CASA's interna- 
tionalization contrasts with the decision by Northrop, a 
shareholder in the company, not to take part in the receni 
capital expansion. 


The company has just opened a factory in Cadiz and to 
alleviate its financial situation is on the verge of con- 
tracting operations to bring the capital to 3 billion 
pesetas. Another pending project is the Ibermisil part- 
nership, which was established a few months ago with 
other state-run defense companies “but which has not 
yet begun operating,” CASA sources say. 


CASA will also take part in creating a ho/ding company 
along with Bazan and Sener for ‘he production of mate- 
rials and parts of sircraft engines. Serra and Aranzadi are 
sponsoring this holding company, which also has the 
blessing of the Basque Government, which will contrib- 
ute 4 billion pesetas. The objective is to compete on an 
equal footing, to the extent possible, with other major 
European companies such as Rolls Royce, Fiat Avia- 
zione or Motores Turbinen. 


From Red to Black 


As a result of the financial housecleaning begun in 1984 
and for which Jorge Mercader is responsible, the 
Empresa Nacional Bazan has reduced its losses consid- 
erably, to 2 billion pesetas in 1987. 


Bazan could be an example of what Mercader has in 
mind for other enterprises in the defense sector. With 
sales of 51 billion pesetas, Bazan has cut its assets from 
140 to 46 billion pesetas in 4 years and hopes to post 
profits this year. Besides the aircraft carrier “Principe de 
Asturias,” which it has already delivered, Bazan will this 
year hand over a frigate for the navy and in 1989 will 
begin building, along with other countries, the so-called 
frigate of the 90's, the cost of which is estimated at $14.5 











FBIS-WEU-88-234 
6 December 1988 


billion. Spain's share of the project is 10 percent, which 
comes to around 250 billion pesetas. For the time being 
Spanish Rear Adm Jose Angel Cerrolaza is directing the 


project. 


The case of Enasa is not the same. After the unsuccessful 
attempt to sell 10,500 trucks, 700 buses and 600 armored 
vehicles to Egypt, the enterprise was left with an inven- 
tory that it has gradually sold off. Today, according to 
Enasa sources, nothing of that inventory remains, except 
several million dollars of financial consequences. At 
present 20 percent of Enasa’s sales are military vehicles, 
some 20 billion pesetas, and the enterprise is having a 
dispute with the EEC, which is accusing it of dumping 
for exporting at subsidized prices thanks to an estimated 
90 billion in government assistance. 


Mortars to Japan 


Within the group of large armaments companies, Espe- 
ranza y Compania (Ecia) is the only one with private 
capital (40 percent belongs to ERT) and among those 
with the largest share of exports, 90 percent. The enter- 
prise specializes in the manufacture of mortars and last 
spring it lost one of the largest contracts in its history to 
supply mortars to the U.S. military. The Israeli bid 
ultimately won, although Javier de Ozamiz, the ECIA 
president, was pleased with “the support given by the 
Spanish Government.” 


Over the past 4 years Ecia has invested | | billion pesetas 
in its plants to improve the facilities there and to 
compete for big contracts. The company’s plan now is to 
be the pacesetter in the manufacture of the European 
mortar of the 1990's, besides winning a contract for the 
supply of mortars to the Japanese military. There has 
been talk recently in the INI of creating a joint public- 
private armaments enterprise by merging the assets of 
Ecia with Santa Barbara's and UEE’s. Such a new 
enterprise would be on an equal footing with Europe's 
major weapons firms. 


For now, the exports of the entire Spanish defense sector 
total only 55 billion pesetas. According to Felix Alonso 
Majagranzas, the president of Afarmade, the Spanish 
defense companies’ employers association, the reason for 
this is that owing to the drop in the price of oil the 
countries that used to buy arms in accordance with their 
crude oil sales have cut back their purchases. Moreover, 
there is an obstacle that is not necessarily bad: “There 
aren’t aS many wars anymore,” as a consultant who 
specializes in armaments issues told this magazine. 
“Everybody is manufacturing things that are not selling.” 


With or without war the Spanish defense industry has to 
survive. One of the answers is “to diversify supply 
among the subsectors that make up the defense industry, 
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while promoting electronics and creating a missile sub- 
sector,” says Adm Juan F. Ruiz Montero, ithe director 
general of armaments and materiel. Some Spanish firms 
like Ceselsa and Inisel could serve as examples for 
breaking into this sector. 


Taking part in international programs, merging, invest- 
ing in electronics, setting up joint ventures, all of these 
options are well looked on by the Defense and Industry 
ministries and especially by the INI. There are more and 
more international competitors. Brazil and Pakistan are 
setting up their own military industries, and in the future 
securing a supercontract for arms sales will depend on 
meeting the world’s oldest three-part commercial 
requirement: quality, appearance, and price. 


[Box, p 27] 


The Big Push 


He is Catalan, like Narciso Serra, the defense minister, 
but he became president of the INI thanks not to his 
fellow Catalan, but to Claudio Aranzadi, the minister of 
industry and energy, his colleagues say. Jorge Mercader, 
who has been president of the INI since June, has set a 
profit-filled future as the goal for his “corporation,” as 
he has begun to call the INI. Mercader came from the 
Empresa Nacional Bazan, where he undertook a major 
housecleaning operation that may bear fruit this year. 


For now Jorge Mercader does not discuss the creation of 
a holding company of defense firms. “There has been no 
approach of any kind by either the INI or Explosivos Rio 
Tinto regarding the ERT defense industry,” he says 
categorically. “To begin with, ERT has to complete its 
merger. We are not planning to take the initiative, 
because we already have enough work to do in our own 
defense companies.” 


When he speaks of the INI, Jorge Mercader explains that 
there are two strategies for the defense companies. “One 
is the corporate strategy of the INI, and the other is the 
strategy of each one of the INI’s enterprises.” 


His plans include strong support for technology. “We're 
going to make an effort to diversify our supply, in a bid to 
complement the Defense Ministry's demand with demand 
from the foreign market and to have the civilian compo- 
nents derive from the Defense Ministry components.” 
This year the INI will earmark more than 28 billion pesetas 
for research. At present the INI is engaged in around 500 
projects at a cost of some 150 billion pesetas. “We want 
ours to be the most competitive sector, not because it is 
public but because it is ours,” Mercader admits. This year 
the INI will make a profit, although it will not come from 
the state-run companies but from government assistance, 
some 270 billion pesetas. 
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[Box, p 30] 
Peaceful Purposes 


Military electronics is one of the sector's big hopes. Its 
applications, which are initially earmarked for the defense 
industry, can later yield excellent commercial results in 
civilian industry, such as new materials, or in communi- 
cation systems. In 1987 military electronics was a 37 
billion peseta market in Spain, 8 billion of it in the form of 
exports. The moves that have taken place in the sector over 
the past year have been obvious. Ceselsa expanded its 
group of enterprises by acquiring 40 percent of Giravions, 
a French company, for 500 million pesetas, and it has 9 
investment projects. The Swedish company Ericsson has 
set up Satesa, an enterprise that will devote itself to 
defense telecommunications. The company was created 
with 200 million pesetas in capital and already has 4 
billion pesetas on its order books. Entel has signed a 
contract with the assistant directorate general of technol- 
ogy to develop a center for the assessment of electronic 
warfare systems for the navy. The Inisel group, which 
consists of ENOSA (National Optics Enterprises, Inc.,), 
ERDISA (Computer Design Research and Projects, Inc.), 
Icuatro, Pesa, Telesincro, Isel and Eria, did close to 13 
billion pesetas in business in 1987 and is talking with 


several European corporations about signing joint venture 
contracts for state-of-the-art technology. 


[Box, p 28] 
Empresa Nacional Santa Barbara 


President: Juan Luis Ruiz 

Sales: 24 billion 

Payroll: 4,800 

Outlook: It could merge with Union Espanola de Explo- 
sivos. It has nine plants, which must be reduced and 
concentrated, although the unions are opposed. 


ENASA 


President: Juan Molina 

Sales: 103.478 billion 

Payroll: 7,398 

Outlook: Twenty percent of its business is military 
vehicles, which has enabled it to sell its enormous 
inventory. Nevertheless, it is up against high costs and a 
falloff in demand. 


[Box, p 30} 
Inisel 


President: Rafael Villaseca 

Sales: 13.061 billion 

Payroll: 1,307 

Outlook: It plans to have 40 billion pesetas in sales in 3 
years. It does not rule out joint ventures with other 
European enterprises in projects involving radar or 
underwater-acoustics systems. 
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Ecia 


President: Javier de Ozamiz 

Sales: 12.8 billion 

Payroll: 370 

Outlook: After the American military's order for mortars 
fell through, the enterprise has plans to sell mortars to 
Japan. There is also talk of merging it with Santa Barbara 
and UEE. 


[Box, p 32] 
CASA 


President: Javier Alvarez Vara 

Sales: 44.474 billion 

Payroll: 10,777 

Outlook: It has just secured an order from France and is 
closing a contract with Australia, which could greatly 
improve this year’s balance sheet, as could its participa- 
tion in the Eurofighter project. 


Empresa Nacional Bazan 


President: Antonio Sanchez Camara 

Sales: 50.559 billion 

Payroll: 12,800 

Outlook: It has just delivered the frigate “Principe de 
Asturias” and has now embarked on the frigate of the 
90's project. It has agreements with CASA and Sener for 
the development of aircraft engines and components. 


* Draft Armed Forces Summarized 
35480021b Madrid YA (Revista Supplement) 
in Spanish 16 Oct 88 pp 2-3 


[Article by Javier Rodriguez-Ventosa] 


[Text] Minister of Defense Narcis Serra will have con- 
siderably more control over promotions to the “military 
summit” when tae Military Performance Law goes into 
effect. The department is finalizing the draft of this law 
after a substantial delay. The new law will do away in 
part with the traditional system of promotion on the 
basis of seniority, establishing new criteria for selecting 
candidates for advancement to higher rank. The law will 
also institutionalize the system of direct election for the 
ranks of major and lieutenant general without recourse 
to the opinions of the Higher Councils. With this new 
norm in effect, officers will be able to run for election as 
political candidates without resigning from the Army. 


The draft law currently being finalized by the depart- 
mental undersecretariat and Narcis Serra himself deals 
overall with regulating the internal organization of the 
Spanish Armed Forces in such aspects as military train- 
ing, job descriptions, promotion systems, military 
records, military lists and corps, compensation, admin- 
istrative status for the career military, academy cadets 
and military conscripts. The new regulations, which 
should have been submitted to the Council of Ministers 
for discussion and subsequent approval at the beginning 
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of this year have suffered several delays in recent 
months. It is being argued in defense circles that given 
the extreme importance and complexity of various sec- 
tions of the text, the departmental technicians, headed 
by the minister, preferred to delay completion so that the 
draft would be as complete as possible. Narcis Serra 
recently told the Defense Commission of the Senate that 
discussion will begin soon in the Friday cabinet mect- 
ings, although he did not name a firm date. 


One of the leading novelties introduced in the text is the 
new promotion system, since the draft provides for a 
model different from that used to date. The minister of 
defense and the prime minister will have a completely free 
hand in choosing those to be appointed to the highest and 
most responsible posts in the military profession. The 
proposed nonintervention of the Higher Councils of the 
Army, Navy and Air Force in choosing candidates may 
possibly be the point on which there will be greatest 
Opposition from the military when the law, which still 
must win parliamentary approval, goes into effect. 


The new regulations, according to the provisions in 
Chapter 6 of the draft law, specifies three different 
promotion systems, based on election, selection and 
seniority. Promotions of the first type would be 
approved “following an evaluation of merit and 
aptitudes.” The second system is mixed, in which a 
percentage of the promotions to be determined by the 
Council of Ministers “will be based on merit, and the 
rest on seniority.” The third type of promotion would be 
based on the traditional military-list ranking, as is cur- 
rently the case for various posts. 


Election and Selection 


Based on the military categories and assignments 
planned for the Armed Forces in the future (general 
officers, officers of high rank, officers, noncommissioned 
officers of high rank, noncommissioned officers and 
soldiers and sailors, each of which will cover three 
positions, except for the noncommissioned officers of 
higher ranks category, which will have only two, with the 
introduction of the noncommissioned officer of highest 
rank), promotions to general officers’ positions on the 
upper military lists (lieutenant general or admiral, major 
general or vice admiral, and brigadier general or rear 
admiral), to lieutenant colonel on the intermediary lists, 
and to noncommissioned officer with the highest rank on 
the basic Army lists will be made on the basis of the 


election system. 


Promotions to colonel and lieutenant colonel on the 
higher lists, to commander on the intermediary lists and 
to sublieutenant on the basic lists will be effected by 
means of the selection or mixed system. This is one of 
the major innovations in the draft law. Military records 
and merit will represent one of the basic requirements 
for promotion to higher positions within this system. 
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The remaining promotions, affecting the positions on 
the lower level on all three lists—first sergeant, sergeant 
major, ensign, lieutenant, captain and commander on 
the higher military lists, will be made on the basis of the 
traditional seniority system, according to the draft. 


Higher Councils 


The present promotion system provides that the Higher 
Councils of the Army, Navy and Air Force, made up of 
the military commanders holding the most responsible 
posts in each branch, such as the captains general, will 
assess and classify the candidates to be promoted to the 
positions held by major and lieutenant generals. 


At present, the Higher Councils submit lists of candi- 
dates and the minister promotes those who are in his 
judgment best qualified for the posts at the so-called 
military summit, with the agreement of the Council of 
Ministers. The draft military performance law, on the 
contrary, revokes the authority of the Higher Councils to 
evaluate the candidates for promotion to the ranks of 
major and lieutenant general, which for all practical 
purposes will now be based on free designation. Serra 
will merely receive reports from the chiefs of staff of the 
branches, which are also posts filled on the basis of 
personal confidence. Thus the Higher Councils will lose 
one of their most important and traditional prerogatives. 


The Military in Politics 


The new law, which represents one of the most ambi- 
tious projects undertaken by Narcis Serra’s department 
in recent years, will for the first time make it possible for 
a member of the Armed Forces to run as a candidate for 
election to public office without resigning from the 
military, an action which is not possible at present 
without retirement from active service. 


Chapter 9 of the draft law, which deals with administra- 
tive posts, provides under the “Special Service Status” 
heading that career officers may enjoy such status “when 
nominated as candidates to run in elections for repre- 
sentative public bodies based on the exercise of the right 
of universal suffrage.” 


Officers will also be transferred to special services if they 
are appointed to serve in the cabinet or as officers of the 
autonomous communities, in the constitutional bodies 
appointed by the Cortes, on the Constitutional Court or in 
the Office of the Attorney General of the Republic, or 
when they are appointed to the office of the prime minister 
or other ministries in areas unrelated to defense 


In the event that an officer runs for election but is not 
elected, the draft law provides that he may retain his 
special service status for a year. This status will also end 
when an officer completes the term for which he was 
elected. Officers enjoying this status will not receive 
payment as military officers nor will they be subject to 
military jurisdiction. 
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Controversial Changes 


The draft military performance law undertakes to 
explain the reorganization of the bodies, lists and spe- 
cialties which presently characterize the three branches 
of the Spanish Armed Forces. The text explains that the 
Armed Forces “will have the corps, lists and specialties 
needed to provide suitable personnel for the command 
and leadership bodies, the units in each branch, the 
centers and corps supporting the branch and the other 
agencies of the Ministry of Defense.” In practice, this 
reorganization will mean total restructuring and the 
elimination of a number of military lists and corps. 
Undersecretary for Defense Gustavo Suarez Pertierra 
says “It is the intention of the department to rationalize 
the current structure to a much greater extent in order to 
be able to regulate military career models.” According to 
the text of the draft, the military lists existing for the 
Armed Forces, of which there are currently 207 for the 
three branches, will be reduced to 162, since plans call 
for eliminating 45, 27 of them in the Army, four in the 
Navy and 14 in the Air Force. 


On the other hand, the corps will be reorganized and 
regrouped, each of them comprising three Army list 
groups covering a number of positions. Thus each 
branch will in future have a general corps, an adminis- 
trative corps and a specialists’ corps, except for the 
Navy, which will also have a marine corps. The rest will 
be joint Armed Forces corps. Their organization began 
some time ago. 


One of the aspects which the Army military may have 
greatest difficulty in accepting is precisely the conversion 
of the four traditional branches—artillery, infantry, cav- 
alry and engineers—into specialties integrated in a single 
corps, which the draft law calls the General Corps of the 
Armed Forces, covering three military lists. These four 
branches have great individuality and their own histories 
within the land army, such that their merger into a single 
body and the elimination of their identities will probably 
not be well received. 


* Optimistic Outlook for INI Described 
35480025b Madrid TIEMPO in Spanish 
17 Oct 88 pp 114-115 


[Article by Isabel Velloso: “INI Begins 2 New Era Afier 
the Sale of Its Food Group™] 


[Text] The National Institute of Industry (INI) will post 
a profit this year after many fiscal years of losses. The 
sale of its foodstuff enterprises to the Tobacco Co. will 
give it an infusion of 16 billion pesetas, with which it will 
speed up its financial housecleaning. This operation 
marked the end of complete disinvestments, and from 
now on electronics and defense will be bolstered. 


1988 will be a historic year for the INI. For the first time 
in many fiscal years of sizable losses, it will post a profit. 
It will also be a year in which it will close the sales of 
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public-group companies like La Maquinista, ATEINSA 
(Technical and Industrial Applications, Inc.) and 
ENDIASA (National Enterprise for the Development of 
the Food Industry, Inc.), the foodstuffs group. Now that 
the dead weights of the past have been sloughed off, the 
INI, led by its new president, Jorge Mercader, will focus 
i*s efforts on cutting the losses of certain enterprises (the 
ones that are undergoing reconversion processes mainly) 
and on boosting the electronics and defense industries. 
To this end it has the support of Defense Minister Narcis 
Serra, one of the few socialist ministers who has stayed 
on amid all the cabinet changes. 


By this 21 October a successful bidder will have been 
chosen for the high-speed trains and locomotives. Of the 
three finalists only two (Alsthom and Siemens) have 
signed an agreement with the INI under which they will 
retain a majority in Maquinista and ATEINSA. Both 
enterprises of machine capital goods posted losses of 
(Jose to 8 billion pesetas in the previous fiscal year, and 
their financial costs exceeded 3.5 billion pesetas. 


This upcoming disinvestment by the INi will cost the 
public group 40 billion pesetas, while the winner of the 
contract will have to put in 5 billion pesetas. Alsthom has 
offered to keep the remaining 55 percent of the company 
that results from the merger of the two, and Siemens has 
offered to keep 60 percent. Whichever firm is selected, 
the rest of the capital will be subscribed to by Macosa, 
the other capital-goods enterprise linked to the Central 
Bank. The INI will thus cease to have a presence in this 
sector, which has long been in crisis. 


The other sale, which will take place at the same time, 
involves the foodstuffs group. This costly sale has been 
under negotiation for more than a year, complete with 
the typical breakoffs and resumptions. Whereas the 
argument that the capital-goods enterprises were strate- 
gic was not advanced, such a debate has indeed applied 
to the state-run food companies. Ultimately a decision 
was made to sell, but they will remain in the public 
sector, under the Tobacco Co. and, therefore, the Gen- 
eral Directorate of Patrimony, another of the groups of 
state-run enterprises. 


Strategic Sector 


The interpretation, thus, is that the food sector is strate- 
gic for the government, but in the Patrinoony, not in the 
INI Group. The INI will make around 16 billion pesetas 
from this sale by the end of the year. The Tobacco Co. is 
assuming 100 percent of Lactaria Espanola, Fridarago 
and Carcesa, while Oleaginosas Espanolas [Spanish Oil- 
seeds], the other enterprise in the group, will be sold also, 
but separately. One of the potential buyers is Mercosa, 
accompanied by Patrimony and FORPA [Agricultural 
Prices and Products Regulation Fund], which is a branch 
of the Agriculture Ministry. 
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This year the INI contributed 2.8 billion pesetas to this 
group of enterprises for capital expansion. The food 

has cut its losses over the past 2 years; even so, in 
iscal year 1987 they stood at 1.5 billion pesetas, while its 
financial costs totaled almost 2.5 billion. 


The INI retains a presence in such permanently crisis- 
ridden sectors as iron and steel, with ENSIDESA 
[National Iron and Steel Enterprise, Inc.]; mining, with 
HUNOSA [National Northern Coal Enterprise], and 
shipbuilding, with Astilleros Espanoles. All together they 
lost more than 52 billion pesetas in 1987, which becomes 
71 billion when the rest of the INI’s companies in this 
sector are included. Out of a total of 269 billion pesetas 
in the budget of the 1988 Activities, investment and 
Financing Plan (PAIF), the INI is allocating more than 
93 billion pesetas for these companies. 


The INI remains strong in the electricity sector, under 
the ENDESA [National Electric Power Enterprise, Inc.] 
group, with profits of 63.803 billion pesetas in 1987, 
albeit with financial costs of some 70 billion, and in air 
transport with Iberia, which after years of losses man- 
aged to post a profit of 20.523 billion pesetas last year. 
Iberia will remain a shareholder in Aviaco, which is still 
directly under the INI, and after this operation the 
airline will begin trading on the stock exchange, although 
most of the capital or control will remain in government 
hands. This is similar to the operation undertaken with 
ENDESA and Ence. 


The sectors that have already been identified and acted 
on are being joined by the enterprises in sectors in which 
the presence of private firms with new plans for the 
future is prompting the INI to make a decision. This is 
the battle that Jorge Mercader will be called upon to 
wage. The first such case is ENFERSA [National Fertil- 
izer Enterprise, Inc.], which posted profits of some 315 
million pesetas. Its future is related to the new revamp- 
ing of the sector that began with the merger of ERT 
[Explosives Union of Rio Tinto, Inc.] and Cros, which 
has given rise to the private firm Fesa. Neither the 
administration nor the managers of the new ERT-Cros 
holding company are ruling out the possibility of making 
ENFERSA part of Fesa. Although there is some way to 
go yet, we will have to wait until the strategies of the new 
private holding company become clear. 


The ERT-Cros merger, with its defense division in Spanish 
Explosives Union (UEE), will condition the INI's defense 
policy. In these operations Jorge Mercader, the INI presi- 
dent, has the support of Defense Minister Narcis Serra. 
UEE’s partners (KIO) have announced straightaway that 
they will sell as long as their shareholders are not hurt, in 
other words, if they make a profit. To proceed, the admin- 
istration will have a hard time convincing private Spanish 
investors to take over the UEE and to submit to govern- 
ment supervision. Thus, the most likely outcome is that 
the INI will return to its past policy of swelling its portfolio 
with “unwanted” companies. 





SPAIN 


A Defense “Subholding™ Company 


Jorge Mercader will announce the «sation of a defense 
“subholding™ company to consist of CASA, Santa Bar- 
bara and Bazan. For the time being he plans to replace 
their presidents with his own men. UEE could join this 
group. The negotiations are dragging on. The bolstering 
of the defense sector is linked to the strengthening of the 
electronics sector, headed by Inisel. Jorge Mercader has 
already taken the first step by dismissing Eduardo 
Moreno as president of Inisel. The bolstering of this 
sector tallies with the idea of Industry Minister Claudio 
Aranzadi to set up a holding company in which the 
financial institutions would take part to invest in the 
electronics sector. And even if some companies are 
public and others private, the aim would be to strengthen 
them and enhance their competitiveness for 1992. 


It is precisely this distinction between public and private 
enterprise that Claudio Aranzadi tried to crase during 
his tenure as INI president, as he pushed ideas such as 
emphasizing economies of scale, cutting the fat from the 
portfolio of companies and making the INI “busi- 
nesslike.” The INI is still involved in sectors like alumi- 
num, in which it is seeking a partner after the departure 
of Alcan; automobiles, with ENASA losing more than 11 
billion, and maritime transport, with losses of 1.7 bil- 
lion. The rest of the enterprises, like Artespana, are not a 
mayor factor in Spanish industry. 


The protis that Jorge Mercader will announce for this 
year are due to a policy of cutting the fat from the INI 
portfolio or sales, to improved management and, there- 
fore, greater competitiveness and cost cutting and to 
government financial assistance, which totaled 160 bil- 
lion in 1988 and will be 40 billion in 1989. 


The Latest Sales 
Enterprise Year of Earnings Iinancial Profit or 
Sale Costs Loss 

Simex 1985 64 6 340 
Secoinsa 1985 11,020 1.017 158 
Cetme 1985 1.472 ws -B12 
C. Soler 1985 1,033 282 -642 
Marsans 1985 10,018 450 -333 
Tarazona 1985 1,308 $22 -670 
SKF 1985 8.481 9% 171 
Entursa 1986 6.90 247 15 
SEAT 1986 267,233 40,675 %,522 
Potasas 1986 3,779 1,457 -2,671 
Coming Operations 

Maquinista 1988 8,102 2.731 5,740 
Ateinsa 1988 §.279 939 2.150 
Food Group 1988 63,235 2,455 -1,511 


Source: National Institute of Industry. The figures are in mil- 
lions of pesetas and are for the fiscal year prior to the sale. 
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A Historic Legacy 


There could have been no better time for Jorge Mer- 
cader, the former t of Bazan, to become presi- 
dent of the INI. It will be he who amid flashing cameras 
announces for the first time that the INI, after years and 
years of losses, has posted a prof*t. During the first half 
of this year it was already showing a profit of some 9 


sheets of La 
Soeuiniate, aTEINGA aud SNDMASA, which will be 
sold in late October, are included. 


Jorge Mercader, who has ties to the Catalan circle 
headed by Defense Minister Narcis Serra, has received 
an INI that in a way is in the black, compared to 4 years 
ago. The job of straightening out the public holding 
company fell to Luis Carlos Croissier and Claudio Aran- 
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zadi. After landing at the institute, they were both 
transferred to the Industry Ministry, and in the case of 
Aranzadi, Econorny Minister Carlos Solchaga’s man, 
very much against his will. Aranzadi, his closest frends 
say, would have liked to round out his tenure in th. INI 
with the sale of the aforementioned enterprises and the 
announcement of profits. What is more, Aranzadi 
already announced black ink for this year and had 
practically closed the sale of the food group to the 
Tobacco Co. The change of ministers suddenly halted 
the more than announced sale. 


The Patient Improves (billions of pesetas) 
Category 1984 1985 1986 1987 
Earnings 1,719.07 1,762.39 1,459.704 1.573.292 
_ Financial costs 229.936 209.034 182.895 179.544 


Losses 185.989 162.683 117.21 42.413 
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Paris Paper Interviews Prime Minister Ozal 
PM0612082888 Paris LE FIGARO in French 
28 Nov 88 p 5 


{Interview with Prime Minister Turgut Ozal by Claude 
Lorieux; date and place not given] 


[Text] [Lorieux] You are the first Turkish head of 
government to visit France since the military coup on 12 
September 1980. President Giscard d’Estaing’s encour- 
agement to the Greek application to join the Common 
Market caused an initial deterioration in the atmosphere 
between Paris and Ankara. The stances adopted by 
socialist ministers like Gaston Defferre and Charles 
Hernu on human rights and the Armenian question 
worsened the quarrel. Does your visit mark the end of 
the misunderstanding between France and Turkey? 


{Ozal] Relations between France and Turkey are now 
moving in the right direction. I hope that they will be 
continued with the Socialists, as with the previous gov- 
ernment. Indeed, I think that relations between our two 
countries have become a fundamental fact and a part- 
nership which does not depend on the party in govern- 
ment in Paris, be it left wing or right wing. 


{Lorieux] In what sphere, political or economic, are 
relations between France and Turkey likely to progress? 


[Ozal] First, in the political sphere. There is a long- 
Standing tradition. France was the first country in 
Europe with which the Ottoma,: empire established 
relations. At the time of the Ottoman empire, when 
Turkey began to modernize, it was in France that it 
found its model. I am now aware of the importance of 
France in our relations with the EC. 


Our cooperation can be extended to many economic 
sectors. I can see Openings in petrochemicals and alumi- 
num—two sectors in which France has efficient enter- 
prises—and in industries linked to defense. 


{Lorieux] What are the main obstacles to your country 
joining the EEC? Is it a difference in living standards? Is 
it fear of an influx of Turkish workers? Is it Greek 
Opposition? Is it criticism on human rights? 


[Ozal] There h:-s been talk of the size of our population 
and its growth rate. These are factors which undoubtedly 
Ought to be taken into account. But it is in the nature of 
things that a decision like a new member joining the EEC 
should take time. Look, for instance, at how long it took 
Britain to become an EEC member. How long did it take 
Spain and Portugal? 


[Lorieux] The Twelve are reluctant to welcome a “heavy- 
weight” like Turkey before they have established the 
famous single European market, and they are proposing 
‘hat you wait. They are suggesting not only reviving but 
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strengthening the so-called association agreement which 
has linked your country to the Common Market for 
many years. Your government seems to be reluctant. 
Why? 


[Ozal] Allow me to tell you that we have tried to improve 
the operation of this “association agreement” with the 
Community, but we have achieved no progress. Nor has 
there been any progress on the agreement on freedom of 
circulation for workers. And the association Council of 
Ministers was not able to meet. 


In these circumstances, we did not see what we would 
gain from continuing on this course and we thought it 
necessary to try a different one, that of full EEC mem- 
bership. This did not come from Turkey, but from the 
EEC’s attitude. 


{Lorieux] A few years ago, the Turks complained of 
being disliked by Europe. Have they lost these com- 
plexes? 


[Ozal] Yes, thinking has changed. It is changing rapidly. 
Inferiority complexes have disappeared. The Turks are 
aware of their abilities. It does not really matter whether 
we are Europeans or Asians, we are “a bridge between 
Europe and Asia,” as my party’s program states. 


{Lorieux] After a rapid start during your meeting with 
Greek Prime Minister Andreas Papandreou in January 
in Davos, the rapprochement between Athens and 
Ankara seems to have collapsed. Why? 


[Ozal] It is not even | year since | met with Mr 
Papandreou. It takes a long time to solve problems which 
have built up over years and years. We first had to create 
a positive atmosphere between us. People must see each 
other. And what has happened during this year? There 
have been cultural exchanges; business relations have 
increased. There has even been some improvement in 
our political relations. But I cannot say that we have 
tackled the important problems which divide us, for 
instance the Aegean sea. But that was deliberate. 


{[Lorieux] Does the Cyprus problem have something to 
do with the difficulty in improving relations? 


[Ozal] The Davos process does not concern the Cyprus 
issue because we think that the island's two communities 
must first solve this problem themselves and that our 
role should be to help them to do so. But I do not pretend 
that Cyprus is not a problem between Greece and 
Turkey. 


{Lorieux] In the year 2000, Istanbul will be the biggest 
city in Europe and Turkey the most densely populated 
Mediterranean country, except perhaps for Egypt. Is this 
a challenge or a disaster? 
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[Ozal] Some see it as a challenge and others as a problem. 
But do not forget one thing. If we returned to the 1980 or 
even the 1983 situation, with essentially agricultural 
exports, with the need to import consumer goods, 
machines, and equipment, and with a population growth 
rate of between 2 and 2.5 percent per year, Turkey would 
be heading for ruin. It would grow poorer compared with 
the other developed countries. 


We have transformed the situation rapidly over the past 
8 and especially the past 5 years. Turkey is now export- 
ing five times more than in 1979. Industrial exports 
represent 80 percent of the total, as against only 35 
percent then, and agricultural exports account for 20 


percent of exports. 


{Lorieux] With an inflation rate of 86 percent per year, is 
Turkey not returning to the crisis situation which existed 
before the 1980 military coup? 


{Ozal] Inflation now is not comparable with inflation in 
the years which preceded 1980. That was similar to 
South America. The balance of payments deficit is now 
virtually zero. Turkey is facing up to its obligations to 
creditor countries. 


[Lorieux] And yet, the OECD is emphasizing that it must 
give absolute priority to combating inflation! 


[Ozal] | know. We removed restrictions on interest rates 
which rose, and we did so ourselves, without being 
asked. We also allowed the Turkish lira to float. These 
measures had a positive effect. And we are working 
seriously on the budget deficit. I think that the deficit 
will be reduced next year. Our measures will probably be 
felt at the end of this year. 


[Lorieux] However, is there not a risk of growing social 
unrest? 


{Ozal] I do not think so. 


It is true that there are strikes and that the strikers are 
demanding higher wages: 100 percent more per year or 
even more. These are negotiating positions. And one day 
there will be an agreement. The problem is being solved. 
All this is part of life. We must accept it. 


[Lorieux] There have recently been some attacks in 
Ankara and Istanbul. Do you fear a resumption of 
terrorism? 


[Ozal] This kind of incident happens in a democratic 
society. We saw this recently in Germany. And I think 
that you have similar problems in France. Martial law 
has been lifted in Turkey, and so has censorship. And 
what has happened is very limited. 
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[Lorieux] On | November, the Amnesty International 
Organization said: “There has been no fundamental 
change in the nature of human rights violations in 
Turkey in 5 years of civilian rule.” 


[Ozal] This statement is completely untrue. Moreover, 
there is an opposition in this country. It asks questions. 
Look at the newspapers, they criticize the government. 


In addition, the country has signed the Council of 
Europe convention and the UN convention on torture. 


[Lorieux] But are you not seeing resistance to your desire 
for democratization from the civil service, the police, 
and the magistracy, in particular? 


[Ozal] Let us return to Amnesty’s example. There are 


_ now just under 40,000 Kurds (from Iraq) who are guests 


of this country. We had more than 50,000 some time 
ago. Most are now living in permanent housing, not 
tents. If we were so hostile to the Kurds, why would we 
welcome so many of them? 


{Lorieux] You are the first Turkish government chief to 
use the word Kurd in public. In the past, they were 
described as “mountain Turks” or “separatists.” Your 
government has tackled the problem of the Kurds in 
southeast Anatolia from two angles: the fight against 
terrorism and economic development. Does your state- 
ment also suggest a change at a cultural, if not political 
level? 


[Ozal] The people of Kurdish origin who live in south- 
east Anatolia have always been an important part of 
society. There was no discrimination either under the 
Ottoman empire or since the Republic was formed. 


Foreign elements have almost always been involved in 
the problems and incidents linked to the Kurds. Simi- 
larly, during the Ottoman period, the Armenians were 
influenced by the Russians. It was the invasion of eastern 
Anatolia by the Russian army which brought the Arme- 
nian problem to a head. 


{[Lorieux] What about the Kurdish language? 


[Ozal] The Kurds speak their language in the street. That 
does not worry us. Things are no longer as they were 
perhaps 10 years ago. But Turkey's official language is 
Turkish; that is what the Constitution states. 


{[Lorieux] Turkey has just celebrated the 50th anniver- 
sary of the death of Mustafa Kemal, the founder of the 
republic. But, for the first time, neither bars nor cinemas 
were closed. Why? 


[Ozal] We have been thinking about this problem for 
many years. We reached this conclusion: Why go into 
mourning for Ataturk on each anniversary of his death? 
After all, he would now have been 100 years old. It would 
probably be preferable to celebrate the anniversary of his 
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birth. Unfortunately, we do not know the exact date. So, 
for this 50th anniversary, we decided to give the popu- 
lation explanations about Ataturk’s ideas, rather than go 
into mourning. 


[Lorieux] Should Turkey in 1988 look at Mustafa Kemal 
differently and use his ideas in a different way? 


[Ozal] We have not reached that stage. But we must 
remove taboos and study Ataturk carefully as you study 
a human being. Ataturk is not “Superman”; he is not 
superhuman. Until now people in Turkey did not think 
he had ever made a mistake. They thought he had not 
even made a slight mistake. I think that this approach is 
wrong. 


[Lorieux] General Kenan Evren, the president of the 
Republic, has proposed the legalization of the Commu- 
nist Party. Do you share his view? 


[Ozal] The two pillars of the Turkish Republic were the 
prohibition of communism and the prohibition of reli- 
gious parties. But 65 years have passed. I think that 
communist parties have existed in Turkey but have not 
used that name. Similarly, religious parties have existed 
without calling themselves by that name. But, in elec- 
tions, they have never won more than 3 percent in the 
first case, and 7 percent in the second. I think that 
neither would win more than 5 percent now. They are 
not a great threat to Turkey. But this is not the right time 
to bother people with this problem. We have others 
which need to be solved first; for instance, improving 
living conditions in the cities and villages. 


{[Lorieux] You seem to be a determined defender of 
economic liberalism. Have Turkey’s problems changed 
your conviction, despite a growth rate of around 7 
percent? 


{[Ozal] I am completely opposed to state intervention. 
We need much less bureaucracy and much more freedom 
for the people in the cultural, social, and economic 
spheres. In this way society can develop much more 
rapidly. 


The state ought to stick to macroeconomic measures. It 
Ought not to interfere in microeconomics. This is the 
purpose of my action. 


Editorialist on Outcome of Ozal Visit to France 
NC0612075488 Istanbul CUMHURIYET in Turkish 
1 Dec 88 pp 1, 10 


[Hasan Cemal editorial: “Ozal’s Visit to Paris”) 


[Text] It seems that, in general, Prime Minister Ozal’s 
visit to Paris was successful. The importance accorded 
him during his visit, which was the first by a Turkish 
prime minister in 16 years, can be regarded as the 
beginning of a new and active era in Turkish-French 
relations. It seems that with a sufficient level of goodwill 


TURKEY 


and effort, there will be the necessary development of 
mutual relations and the establishment of new areas of 
cooperation in the near future. 


The question of Turkey's full membership in the EEC 
carried particular weight during Ozal’s visit to Paris, as 
confirmed by his statements and approach during his 
Stay there. 


Ankara is seeking support from Paris as a means of 
pressure against Bonn, which seems to be dragging its 
feet on matters concerning Turkey’s membership in the 
EEC. Would the Ozal government grant economic priv- 
ileges to France in return for its support? We have not 
heard a “no” from the official circles to this question 
thus far. It is not unheard of for Ozal, in his diplomatic 
activities, to “provoke rivalry between customers.” 


There are a few examples proving that he has achieved 
results through this policy in the past. 


What is the meaning of Ozal’s visit to Paris from this 
viewpoint? The French approach can be explained as 
follows: 


1. In principle, France is not opposed to Turkey’s mem- 
bership in the EEC. 


2. At this juncture, the EEC is trying to absorb its two 
most recent members, Spain and Portugal. 


3. A further expansion by the EEC before the “creation 
of «« unitary market in 1992” is out of the question, that 
is, until the beginning of 1993. 


4. In view of this, the 1963 Turkey-EEC association 
agreement must be activated. 


It is common knowledge that, while this approach has 
not come as a surprise to Ankara, it has not been 
regarded as sufficient. 


Undouviedly, Prime Minister Ozal is aware that Turkey 
cannot become a full member of the EEC before 1993. 
However, he is insisting on commencement of the talks, 
which are required for Turkey’s membership, before that 
year. Furthermore, he also is insisting on an increase in 
the level of economic support which will be extended to 
Turkey during that period of time. 


Prime Minister Ozal’s visit was also useful in terms of 
explaining the aforementioned points and in outlining 
Turkey's determination to become an EEC member. The 
question must be raised, however, whether he has been 
able to win the support he expected from Paris, particu- 
larly on the first two points? We do not believe that this 
question will be answered positively. 


Nevertheless, the reactivation of Turkish-French rela- 
tions after many years of stagnation should be regarded 
as a positive development. 
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State Minister Ozal Addresses GATT Meeting 
TA06 12122588 Ankara Domestic Service in Turkish 
1100 GMT 6 Dec 88 


[Text] State Minister Yusuf Bozkurt Ozal has said that 
all countries must make equal sacrifices so that problems 
affecting world trade can be solved. Ozal addressed the 
GATT conference that began in Montreal yesterday. 
According to ANATOLIA, Ozal said that if countries 
mind only their own interests, existing problems cannot 
be solved. 


Ozal was also elected chairman of the unofficial consul- 
tative group established to eliminate differences of views 
between countries having specific problems. 


Portugese Foreign Minister Begins Meetings 
TA05 12175688 Ankara ANATOLIA in English 
1540 GMT 5 Dec 88 


[Text] Ankara (A.A.}-~Portugese Foreign Minister Joao 
de Deus Pinheiro started his contacts in the capital city 
Monday. 


Mr. Pinheiro, on an official visit to Turkey since Sunday, 
visited the Mausoleum of Mustafa Kemal Ataturk, the 
founder of the Turkish Republic. There, the visiting for- 
eign minister paid a minute of silence in (7honor) of the 
great leader and wrote in the book of honour that he hoped 
Turkey enters the European Community at the soonest 
time and this would have been Ataturk’s will, too. 


After Portugese Minister Pinheiro visited his Turkish 
©)unterpart Mesut Yilmaz afterwards, official talks 
between Turkish and Portuguese delegations started. 


Official talks placed emphasis on improving bilateral 
political, trade and economic cooperation. 


Also during the talks, a cultural agreement will be signed 
between the two countries for the first time. 


Among topics to be taken up at the Turkish-Portuguese 
talks are Turkey’s membership application to the Euro- 
pean Community as well as regional and international 
issues. 


Cultural Agreement Signed 
TA0512181188 Ankara ANATOLIA in English 
1605 GMT 5 Dec 88 


[Text] Ankara (A.A.}—Turkey and Portugal signed a 
culture agreement Monday. 


In a statement during the signing ceremony, Foreign 
Minister Mesut Yilmaz said that the two countries 
signed for the first time a culture agreement, under 
which programs will be determined to improve cultural 
activities. 


TURKEY 


On the Turkish-Portugese official talks, Foreign Minister 
Yilmaz said that it was decided to establish a joint 
economic commission between the two countries to 
upgrade trade and economic relations as well to establish 
a mechanism of political consultancy. He added that the 
joint commission would carry out work on joint projects 
to be implemented in third countries. 


Talks Conclude 
TA0612123988 Ankara Domestic Service in Turkish 
1100 GMT 6 Dec 88 


[Text] Portuguese Foreign Minister Joao de Deus Pin- 
heiro has concluded his official talks in Ankara. Pinheiro 
called on State Minister Ali Bozer this morning. In a 
statement before the meeting, Bozer said certain issues 
connected with the EEC and Turkey's application for full 


- membership in the Community would be discussed. 


The visiting minister then called on President Kenan 
Evren at Cankaya mansion at 1100. Foreign Minister 
Mesut Yilmaz was also present during the meeting. 
Pinheiro will leave Turkey this afternoon. 


UN Envoy Concludes Visit, Leaves for Greece 
TA05 12150388 Ankara Domestic Service in Turkish 
1100 GMT 5 Dec 88 


[Text] Oscar Camilion, the UN secretary general's spe- 
cial envoy in Cyprus, left for Greece today after conclud- 
ing his contacts in Ankara. After he holds more contacts 
on Cyprus with Greek officials in Athens, Camilion will 
report his observations to UN Secretary General Perez 
de Cuellar. 


Sejm Marshal Malinowski Begins Ankara Contacts 
TAO05 12140888 Ankara Domestic Service in Turkish 
1100 GMT 5 Dec 88 


[Text] Polish Sejm Marshal Roman Malinowski has 
begun his contacts in Ankara. Today he called on Yildi- 
rim Akbulut, the Turkish Grand National Assembly 
speaker. 


In a statement during the visit, Akbulut said that a 
political problem between the two countries is incon- 
ceivable, adding that economic and cultural relations 
must be promoted. In reply, Malinowski expressed his 
view that relations between the two assemblies must be 
further developed. 


Akbulut Hosts Dinner 
TA0612081088 Ankara Domestic Service in Turkish 
2100 GMT 5 Dec 88 


[Text] Yildirim Akbulut, the Turkish Grand National 
Assembly speaker, has said that despite economic, 
social, and political differences, relations between Tur- 
key and Poland are developing on a basis of mutual 
understanding. 
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Akbulut gave a dinner today in honor of visiting Sejm 
Marshal Roman Malinowski. In his address, Akbulut 
noted that Turkey and Poland are two countries that 
contribute to regional and world peace and stability, 
adding that the ties that will be established between 
representatives of the two peoples will bring the two 
countries closer. 


In response, Malinowski said that interparliamentary 
relations contribute to the solution of international prob- 
lems as well as to the promotion of bilateral relations. He 
expressed his belief that his visit will revitalize relations 
between the two counties. 


4 ‘Terrorists’ C in Gaziantep 
TA2511152588 Ankara ANATOLIA in English 
1445 GMT 25 Nov 88 


[Text] Gaziantep (A.A.}—Four alleged militants of the 
separatist terrorist underground organization PKK were 
captured and a great number of weapons and organiza- 
tional documents were seized in an operation conducted 
by security forces between Gaziantep and Kahraman- 
maras in southeastern Turkey, official sources reported 
today. 


Interrogation of the captured militants led to the discov- 
ery of the organization’s shelters and stores in the 
countryside. 


Search in these places revealed one rocket-launcher, 
three rocket-launcher shells, two Kalashnikov automatic 
guns, 240 shells, three ready to explode hand grenades. 


Authorities said they specified that the captured mili- 
tants Bektas Yukselen (23), Vakkas Asaban (33), Ahmet 
Cimen (43), and Huseyin Yavuz (34) had entered into an 
armed clash with the security forces in May 1988 in Kilis 
township of Gaziantep and killed two soldiers. 


Operations are still in progress in the area. 


Recognition of Palestinian State “Farsighted’ 
NC2211093488 Istanbul CUMHURIYET in Turkish 
18 Nov 88 pp 1, 15 


[Unattributed editorial: “A Positive Step”) 


[Text] Although a number of circles were surprised by 
how quickly Turkey decided to recognize the new inde- 
pendent state of Palestine, Turkey’s recognition was a 


positive step. 


Naturally, Ankara must have considered the conse- 
quences of its decision. Even the man on the street is 
aware of how effective the United States and the Jewish 
lobby in that country are. The fact that the Islamic 
countries were the first to recognize the state of Pales- 
tine, coupled with the fact that the United States and 
Western Europe have adopted a chilly air and kept their 
distance, has revealed the truth behind the whole matter. 
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Israel maintains a political and economic influence 
beyond its borders. Although it appears small, its exist- 
ence in the eastern Mediterranean is like the tip of an 
iceberg. It has capabilities which can cause problems for 
Turkey in many ways. 


So much has Turkey’s sphere of movement been reduced 
by the amount of debts it incurred during the past few 
years that the question of whether “secret approval was 
received from Washington” was immediately asked in 
Ankara afier the state of Palestine was recognized. Of 
course, speculation of this kind has absolutely no serious 
value, but it nevertheless defines the situation Turkey 
finds itself in at the present time. 


The matter can be explained from a different angle as 
well. Turkey’s failure to recognize the state of Palestine 
would have deprived Ankara of its position in the 
Middle East. This would have been a negative develop- 
ment also for Western circles, which want Turkey to play 
an effective role in the Islamic world and act as a bridge 
between the West and the Middle East. In view of this, 
Turkey’s decision was not strange. 


It is true that a country’s foreign policy is influenced by 
a number of developments and requirements. Looking at 
the balances which now exist, Turkey could not avoid 
recognizing the independent state of Palestine. This 
point would have been reached sooner or later. Our 
historical, economic, political, and cultural structure has 
a bearing on our foreign policy as well. 


In short, the recognition of the independent state of 
Palestine by the Ozal government was a farsighted deci- 
sion. 


Daily Laments Cut in Foreign Ministry Budget 
NC2411155888 Istanbul MILLIYET in Turkish 
19 Nov 88 p 7 


{M. Ali Birand column: “A Dangerous Development in 
The Turkish Foreign Ministry”’} 


[Excerpts] The meeting held on the Foreign Ministry 
budget ended without attacting much attention, except 
for the debate on “matters concerning Defense Minister 
Ercan Vuralhan.” However, a closer look at the budget 
would have revealed the gradually increasing danger... 
What we are talking about is related to the cuts that are 
being effected in the Foreign Ministry's budget in a way 
which will make the realization of its tasks difficult... 


The Foreign Ministry's budget totals 0.50 percent of the 
overall budget of Turkey. Eighty percent of the mini- 
stry’s spending is in foreign currency. Its budget seems 
inflated as the value of the Turkish lira depreciates. 
However, a glance at the spending made in foreign 
currency will reveal a bleak situation. 
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For example, compared with last year, the purchases in 
1988 of inventoried stock fell by 51 percent, on the basis 
of foreign currency. Travel expenses fell by 11 percent, 
services by 13 percent... 


Luxury does not exist in the Foreign Ministry as in the 
other ministries. Although even the department chiefs in 
other ministries use official vehicles, the official vehicles 
provided for the directors general in the Foreign Minis- 
try are selected from among those which have been used 
or repaired. [passage omitted] 


Regardless of all this, we expect everything from the 
Foreign Ministry. Parliamentarians who go abroad on a 
“study tour” or for the purpose of attending meetings 
expect full service from the Foreign Ministry, from 
assistance in shopping to writing the texts of their 


speeches. 


We expect our diplomats to be aware of all the meetings 
and foil all the initiatives that will be made in them 
against Turkey... 


Our military officials, who are responsible for military 
affairs outside Turkey, never conceal the “‘vital”’ support 
given to them by the Foreign Ministry. [passage omitted] 
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Furthermore, the Foreign Ministry is Turkey’s eyes and 
ears. It has important tasks to fulfill, as do our military 
forces, for which we have to spend billions of Turkish 
lira both during times of peace and war. 


The Foreign Ministry recently made 40 posts available. 
Only 10 individuals were appointed from among the 
applicants, with great difficulty. 


Yes, this is where the danger lies... 


The Foreign Ministry has started to lose its attraction 
and prestige. 


Looking at the matter from this angle, no one should be 
pleased with the cuts that are being made in the Foreign 
Ministry’s budget. On the contrary, they must be 
regarded as a source of concern. 


‘ Mesut Yilmaz was the last opportunity for this ministry. 


The support he has given it within the framework of his 
party and in his relations with Prime Minister Ozal was 
expected to change the trend. However, it seems that the 
contrary has happened. 


It is a pity that we are harrassing one of our most 
important establishments. If this state of affairs is main- 
tained, a time will come when we shall yearn for the 
present conditions... However, it will be too late to do 
anything then. 
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